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commendation, even as understood by those who 
impagn that recommendauon. The bankrupt 
eguse is very peculiar im its phraseology, and the 
mote strikingly so from its contrast with the 
naveology of the naturalization clause which is 
paras C his diff: ‘th nd 
coapled with it. Mark this difference: there is to 
bean uniform rule of naturalization; there are to 
be uniform laws on the subject of bankruptcies. 
One is in the singular, the other in the plural; one 
i, to be a rule, the other are to be laws; one acts on 
individuals, the other on the subject; and it is bank- 
upteies that are, and not banxruptcy that is, to be 
iheobjects of these uniform laws, 

Asa proposition, now limited to this particular 
ease, | lay it down that we are not confined to the 
modern English acceptation of this term bankrup'; 
jor it is aterm, not of English, but of Roman ori- 
cin, It isaterm of the civil law, and borrowed 
by the English from that code, They borrowed 
fom Italy both the name, and the purpose of the 
yw; and also the first objects to which the law was 
applicable, ‘The English were borrowers of every 
thing connected with this code; and it is absurd in 
ys to borrow from a borrower—to copy from a 
copyist—-when we have the original lender, and 
ihe original text before us. Bancus and ruptus sig- 
nifes a broken bank; and the word broken is not 
metaphorical but literal, and is descriptive of the 
-neient method of cashiering an insolvent, or frau- 
dulent banker, by turning him out of the exchange, 
ormarket place, and breaking the table to pieces 
on which he kept his money and transacted his 
jusiness. The term bankrupt, then, in the civil 
law from which the English borrowed it, not only 
applied to bankers, but was confined to them; 
and it is preposterous in us to limit ourselves 
jv an English detinition of a civil law term. 

Upon this exposition of our own Constitution, 
and of the civil law derivation of this term bank- 
rupt, | submit that the Congress of the United 
Siates is not limited to the English judicial or sta- 
ulory acceptation of the term; and so I finish the 
first point which I took in the argument. The next 
punt is more comprehensive, and makes a direct 
neue with the proposition of the Senator from Mas- 
sachusetis, (Mr. Webster.) His proposition is, 
that We Must confine our bankrupt legislation to 
ie usual objecis, the usual subjects, and the usual 
purposes Of bankrupt laws in England; and that 
currency (meaning paper monvy, and shin-plasters 
of courses) and banks, and banking, are not with- 
ui the scope of that legislation. I take issue, sir, 
pon all these points, and am ready to go with the 
Senator to England, and to contest them, one by 
woe, On the evidences of English history, of Eng- 
ish statate Jaw, and of English judicial decision. 
lsay Enelish; for, although the Senator did not 
mention England, yet he conld mean nothing else, 
in his reference to the usual ubjects, usual subjects, 
and usual purposes of bankrupt laws. He could 
wean nothing else. Ffe must mean the English 
tramples, and the English practice, or nothing ; 
and he is not a person to speak, and mean nothing. 

Protesting against this voyage across the high 
eas, I, nevertheless, will make it, and will ask 
the Senator ou What act, out of the scores which 
Parliament has passed upon this subject, or on 
what period, out of the five hundred years that she 
has been legislating upon it, will he fix for his ex- 
ample? or, whether he will choose to view the 
Whole together? and out of the vast chaotic and 

*rogeneous mass, extract a general power 
vhich Parliament possesses, and, which he pro- 
poses for ourexemplar? For myself, I am agreed 
‘0 consider the question under the whole, or under 
tither of these aspects, and, relying ov the good- 
less Of the cause, expect a safe deliverance from 
he contest, take it in any way. 

And first, as to the acis passed upon this subject; 
freatis their number, and most dissimilar their 
provisions, For the first two hundred years, these 
tcts applied to none but aliens, and a single class 
‘aliens, and only for a single act, that of flying 
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the realm to avoid their creditors. Then they were 
made to apply to all debtors, whether natives or 
foreigners, engaged in trade or not, and took effect 
for three acts: Ist. Flying the realm; 2d. Keeping 
the house to avoid creditors; 3d. taking sanctuary 
in a church to avoid arrest. For upwards of 
two hundred years—to be precise, for two hun- 
dred and twenty-years—bankruptcy was only treat- 
ed criminally, and directed against those who would 
not face their creditors, or abide the laws of the 
land; and the remedies against them were not civil, 
but criminal; it was not a distribution of the effects, 
but corporal punishment, to wit: imprisonment and 
outlawry.* » The statute of Elizabeth was the first 
that confined the law to merchants and traders, took 
in the unfortunate as well as the criminal, extend- 
ed the acts of bankruptcy to inability, as well as to 
disinclination to pay, discriminated between inno- 
cent and frardulent bankruptcy, and gave to credi- 
tors the remedial right to a distribution of effects. 
This statute opened the door to judicial construc- 
tion, and the judges went to work to define by de- 
cisions, who were traders, and what acts constituted 
the fact, or showed an intent, todelay orto defraud 
creditors. In making these decisions, the judges 
reached high enough to get hold of royal com- 
panies, and lew enough to get hold of shcemakers; 
the latter up» the ground that they bought the 
leather out of which they made the shoes; and they 
even had a most learned consultation to decide whe- 
ther a man who was a landlord for dags, and bought 
dead horses for his four-legged boarders, and 
then sold the skins and bones of the horse car- 
cases he had bought, was nota trader within the 
meaning of the act, and so subject to the statute of 
bankrupts. These decisions of the judges set the 
Parliament to work again te preclude judicial con- 
structions by the precision, negatively and affirma- 
tively, of legislative enactment. But, worse and 
worse! Outof the frying pan into the fire. The 
more legislation the more construction; the more 
Statutes Parliament made, the more numerous and 
the more various the judicial decisions; until, be- 
sides merchants and traders, near forty other de- 
scriptions of persons were included, and the cata- 
logue of bankruptcy acts, insocent or fraudulent, 
is swelled to a Jength which requires whole pages 
to contain it. Among those who are now inchided 
by statutory enactment in England, leaving out the 
great classes comprehended under the names of 
merchants and traders, are bankers, brokers, fac- 
tors, and scriveners; insurers against perils by sea 
and land; warehonsemen, wharfingers, packers, 
builders, carpenters, shipwrights and victuallers; 
keepers of inns, hotels, taverns and coffee-houses; 
dyers, printers, bleachers, fullers, calenderers, sel- 
lers of cattle or sheep; commission merchants and 
consignees; and the agents of all these classes. 
These are the affirmative definitions of the classes 
liable to bankruptcy in England; then come the 
negative; and among these are farmers, graziers, 
and common Jaborers for hire; the receivers gene- 
ral of the king’s taxes, and members or subscribers 
to any incorporated companies established by char- 
ter of act of Parliament. And among these ne- 
gative and affirmative exclusions and inciusions, 
th:re are many classes which have repeatedly 
changed position, and found themselves successive- 
ly in and out of the bankrupt. code. Now, in all this 
mass of variant and contradictory legislation, what 
part of it wi.l the Senator from Massachusetts se- 
lect for his model?) The improved and approved 
parts, to be sure! But here a barrier presents itself 
—an impassable wall interposes—a velo power in- 
tervenes. For it so happens that the improvements 
in the British bankrupt code, those parts of it which 
are considered best, and most worthy of our imita- 





* Preamble to the act of Sith of Nenay vin 

“ Whereas divers and sundry persons craftily obtained into 
their hands great substance of other men’s goods, do sudderly 
five to parts unknown, or keep their houses, not minding te pay 
or restore to any of their creditors, their debts and duties, but 
at their own wills and own pleasures consutne the substance 
obtained by creditofother men, for their own pleasures and 
d:licate living, against all reason, equi y, and good conscience,” 
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tion, are of modern origin—the creations of the 
last filly years—actually made since the date of 
our Constitution; and, therefore, not within 
the pale of its purview and meaning. Yes, sir, 
made since the establishment of our Constitu- 
tion, and, therefore, not to be included within 
its contemplation, unless this doctrine of searching 
into British statutes for the meaning of our Consti- 
tution, is to make us search forwards to the end of 
the British empire, as well as search backwards to 
its beginning. Fact is, that the actual bankrapt 
code of Great Britain—the one that preserves all 
that is valuable, that consolidates all that is pre- 
served, and improves all that is improvable, is an 
act of most recent date—of the reign of George 
the Fourth, and not yet a dozen years old. Here, 
then, in geing back to England for a model, we 
are cut off from her improvements in the bank- 
rupt code, and confined to take it as it stood under 
the reign of the Plantagenets, the Stuarts, and the 
earlier reigns of the Brunswick sovereigns. This 
should be a consideration, and sufficiently weighty 
to turn the scale in favor of looking to our own 
Constitution alone for the extent and circumscrip- 
tion of our powers. 

But let us continue this discussion upon princi- 
ples of British example and British legeslation. 
We must go to England for one of two things; 
either for a case in point,to be found in some 
Statute, or a general authority, to be extracted from 
a general practice. Take it either way, or both 
ways, and I am ready and able to vindicate, upon 
British precedents, our perfect right to enact a 
bankrupt law, limited in its application to banks 
and bankers. And first, for a case in point, that is 
to say, an English statute of bankruptcy, limited 
to these lords of the purse-strings: we have it at 
once, in the first act ever passed on the subject— 
the act of the 30th year of the reign of Edward 
the Third, against the Lombard Jews. Every body 
knows that these Jews were bankers, usually formed 
into companies, who, issuing from Venice, Milan, 
and other parts of Italy, spread over the south and 
west of Europe, during the middle ages, and esta- 
blished themselves in every country and city in 
which the dawn of reviving civilization, and the 
germ of returning industry, gave employment to 
money, and laid the foundation of credit. They 
came to London as early as the thirteenth cen- 
tury, and gave their name to a_ street which 
still retains it, as well as it still retains the particu- 
lar occupation, and the peculiar reputation, which 
the Lombard Jews established for it. The first 
law against bankrupts ever passed in England, 
was against the banking company composed of 
these Jews, and confined exclusively to them. It 
remained in force two hundred years, without an 
alteration whatever, and was nothing but the appli- 
cation of the law of theirown country to these bank- 
ers in the country of their sojournment—the Italian 
law, founded upon the civil law, and called in 
Italy banco rotto, broken bank. It is in direct 
reference to these Jews, and this application of the 
exotic bankrupt law to them, that Sir Edward 
Coke, in his Institutes, takes oceasion to say that 
both the name and the wickedness of bankruptcy 
were of foreign origin, and had been brought into 
England from foreign paris. It was enacted under 
the reign of one of the most glorious of the English 
princes—a reign as much distinguished for the 
beneficence of its civil administration as for the 
splendor of its military achievements. This act of 
itself is a full answer to the whole objection taken 
by the Senator from Massachusetts. It shows 
that, even in England, a bankrupt law has been 
confined to a single class of persons, and that class 
a banking company. And here I would be willing 
to close my speech upon a compromise—a com pro- 
mise founded in reason and reciprvcity, and in- 
vested with the equitable mantle of a mutual con- 
cession. It is this: if we must follow English 
precedents, let us follow them chronologically and 
orderly. Let us begin at the beginning, and take 
them as they rise. Give me a bankrupt law for 
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two hundred years against banks and bankers; 
and, after that, make another for merchants and 
traders. 

Tae Senator from Massachusetts (Mr. Webster) 
has emphatically demanded, how the bankrupt 
power cou'd be fairly exercised by seiziag on cor- 
porations and bankers, and exluding all the other 
ysual subjects of bankrupt laws? I answer, by 
following the exaraple of that England to which he 
has conducsed ns: by copying the act of the 30th 
of Edward the Third; by going back to that reign 
of heroism, patriotism, and wisdom; that reign in 
which the montreh acguired «s much glory from his 
domestic policy as from his foregn conquests; 
that reign in which the acquisition of dyers and 
Weavers from Flanders, the observance of law 
and justice, and the encouragement given to agri- 
cullure and maunfactures, conferred more benefit 
upon the kingdom, and more glory upon the king, 
than the splendid victories of Poitiers, Agincourt, 
and Cressy. 

Sut the Senator may net be willing to yield to 
this example—this case in poiut—drawn from his 
own fountain, and precisely up to the exigency 
of the eceasion. He may want something more, 
and he shall have uv. Twill now take the ques- 
lion upon ite broadest bottom, and fullest merits. I 
will go to the question ef general power—the point 
of general authority—exemplified by the general 
practice of the British Parliament, for five bun- 
dred years, over the whole subject of bankruptcy. 
I will try the question upon this basis; and here I 
lay down the proposition, that this five hundred 
years of parliamentary legislation on ban!ruptey, 
establishes the point of full authority in the British 
Parliament to act as it pleased on the entire sub- 
jectof bankruptcies. This is my proposition; and 
when it is proved, I shall claim from those who 
carry me to England for authority, the same 
amount of power over the subject: which the 
British Parliament has been in the habit of 
exercising. Now, what is the extent of that pow- 
er? Happily for me, TI, who have to speak, without 
any inclination for the task—still more happily for 
those who have to hear me, peradventure without 


profit or pleasure—happily for both parties, my 
proposition is already proved, partly by what I have 
previously advanced, and fully by what every 


Senator knows. [ have already shown the prac- 
lice of Parliament upon this subject—that it has 
altered and changed—cortracted and enlarged— 
put in and left out~—abolished and created, precise- 
ly as it pleased. T have already shown, in my 
rapid view of Eng'ich legislation on this subject, 
that the Parliament exercised plenary power, and 
unlimited aythority, over every branch of the 
bankrupt qnestion; that it confined the action of 
the bankrupt laws to a single class of persons, or 
extended it to many classes; that it was some- 
umes confined to foreigners, then applied to na- 
tives, and that now it comprehends natives, aliens, 
denizens and women ; that at one time all debtors 
were subject to it; then none but merchants and 
toaders 5 and now, besides merchants and traders, 
along ist of persens who have ncthing to do with 
(ace; that at one time bankruptey was treated 

iminativy, and its object punished corporeally, 
le now tt is a temedial mea-ure for the benefit 
ot the creditors, and tie relief of unfortunate 
; and that the acts of the debtor which may 
eonstiiate him a bankropt, have been enlarged 
from three or four glaring misdeeds, to so long a | 
catalogue of actions, divided into the heads of inno- 
cent and frandulent—constructive and positive— | 
atentonaland unintertional—voluntary and forced 
—that none but an attorney, with book in hand, 
ean pretend to enumerate them. Ail this has been 
shown; and, from all this, it is incontestable that 
Parlizment can co just what it pleases on the sub- 
eet; and, therefore, our Congress, if referred to 
Evgland for its powers, can do just what it 
pleases also. And thus, whether we go by the 
words of our own Constitution, or by a particular 
example in England, or deduce a general autho- 
Hity from the general practice of that country, the 
tesult is still the same : we have authority to timit, 
if we please, our hankrupt law to the single class 
(f banks and bankers. 


The Senator fiom PAssachusetts (Mr. Webster) | 


cebtor: 
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demands whether bankrupt laws ordinarily extend 
tu corporations, meaning moneyed corporations. I 
am free to answer that, in point of fact, they do 
not. But why? because they ought not? or because 
these corporations have yet been powerful enough, 
or fortunate enongh, to keep their necks out of that 
noose? Certainly the latter. It is the power of 
these moneyed corporations in England, and their 
good fortune in our America, which, enabling them 
to grasp all advantages on one hand, and to 
repulse all penalties on the other, has enabled them 
to obtain express statutory exemption from bank- 
rupt liabilities in England, and to escape, thus far, 
from similar liabilities in the United States. This, 
sir, is history, and not invective; it is fact, and not 
assertion; and I will speedily refresh the Senator's 
memory, and bring him to recollect why it is, in 
pointof fact, that bankrupt laws do not usually 
extend to these corporations, And, first, let us look 
to England, that great exemplar whose evil exam- 
ples we are so prompt, whose good ones we are so 
slow, to imitate. How stands this question of cor- 
poration unliability there? By the judicial con- 
struction of the statute of Elizabeth, the partners in 
all incorporated companies were held subjectto the 
bankrupt law; and under this construction, a com- 
mission of bankrupt was issued against Sir John 
Wolstenholme, a gentleman of large fortune, who 
had advanced a sum of money on an adventure in 
the East India Company’s trade. The issue of this 
commission was affirmed by the Court of King’s 
Bench; but this happened to take place in the reign 
of Charles the Second—that reign during which so 
litle is found worthy of imitation in the govern- 
ment of Great Britaia—and immediately two acts 
of Parliament were passed, one to annul the judg- 
ment of the Court of King’s Bench in the case of 
Sir John Wolstenholme, and the other to prevent 
any such judgments from being given in future. 
Here are copies of the two acts: 
First act, to annul! the judgment. 

“ Wh reas, a verdict and judgment was had in the Easter 
Term of the Kings Bench, whereby Sir John Wolstenholme 
knight, aod adventurer in the East India company, was found 
liable to a commission of bankrupt only for, and by reason of, 
a share which he had in the joint stock of said company: 


Now, &c. Be it enacted, that the said judgment be reversed, 
annulled, vacated, and for nought held,” &c, 

Second act, to prevent such judgments in future. 

‘That whereas divers noblemen and gentlemen, and persons 
of quality no ways bred up to trade, do often put in great 
stocks of money into the East India and Guinea company: 
Be it enacted, that no persons adventurers for putting in money 
or merchandise into the said companies, or for venturing or 
managing the fishing trade, called the royal fishing trade, shall 


be reputed or taken to be a merchant or trader within any 
statutes for benkrupts.” 


Thus, and for these reasons, were chartered 
companies and their members exempted from the 
bankrupt penalties under the dissolute reign of 
Charl«s the Second. It was not the power of the 
corporations at that time—for the Bank of England 
was not then chartered, and the East India Com- 
pany had nct then conquered India—which occa- 
sioned this exemption; but it was to favor the dig- 
nified characters who engaged in the trade—noble- 
men, gentlemen, and persons of quality. Put after- 
wards, when the Bank of England had become 
almost the Government of England, and when the 
East India Company had acquired the dominions 
of the Great Mogul, an act of Parliament expressly 
declared that no member of any incorporated com- 
pany, chartered by act of Parliament, should be 
liable to become bankrupt. This act was passed 
in the reign of George the Fourth, when the Wel- 
lington ministry was in power, and when liberal 
principles and human rights were at the last gasp. 
So much for these corporation exemptions in Eng- 
land; and if the Senator from Massachuset's finds any 
thing in such instances worthy of imitation, let 
him stand forth and proclaim it. 

But, sir, I am not yet done with my answer to 
this question, do such laws ordinarily extend to 
corporations at all?) I answer, most decidedly, that 
they do! that they apply in England to all the cor- 
porations, except those specially excepted by the 
act of George the Fourth; and these are few in 
nuinber, though great in power; powerful, but few— 
nothing but units to myriads, compared to those 
which are notexcepted. The wordsof that actare: 
“Member of, or subscriber to any incorporated 
commercial, or trading companies, established by 
charter act of Parliament.”” These words cut off at 


once the many ten thousand corporations jn th. 
British empire existing by prescription, or inco 
rated by letters patent from the King; and then the 
cut off all those even chartered by act of Pay 
liament, which are not commercial, or tradine in 
their nature. This saves but a few out of the 
hundreds of thousands of corperations which abound 
in England, Scotland, Wales, and Ireland. {t Saves 
or rather confirms, the exemption of the Bank of 
England, which isa trader in money, and it cop. 
firms, also, the exemption of the East India Com. 
pany, which is, in contemplation of law at least, a 
commercial company; and it saves or exempts a 
few others deriving charters of incorporation from 
Parliament; but it leaves subject to the law the 
whole wilderness of corporations, of which there 
are thousands in London alone, which deriye 
from prescription, or letters patent; and it also 
leaves subject to the same laws all the corpora. 
tions created by charter act of Parliament, which 
are not commercial or trading. The words of the 
act are very peculiar; “charter act of Parliament: 
so that corporations by a general law, without a 
special charter act, are not included in the exemp. 
tion This answer, added to what has been pre- 
viously said, must be a sufficient reply to the Sena. 
tor’s question, whether bankrupt laws ordinarily 
extend to corporations? Sir, out of the myriad of 
corporations in Great Britain, the bankrupt law 
extends to the whole, except some half dozen, or 
dozen. 

So much for the exemption of these corporations 
in England; now for our America. We never had 
but one bankrupt law in the United Siates, and 
that for the short period of three or four years. It 
was passed under the administration of the elder 
Mr. Adams, and repealed under Mr. Jefferson. It 
copied the English acts in including among the 
subjects of bankruptcy, bankers, brokers, and fac- 
tors. Corporations were not included ; and it is 
probable that no question was raised about them, 
as, up to that time, their number was few, and their 
conduct generally good. But, at a later date, the 
enactment of a bankrupt law was again attempled 
in our Congress; and, at that period, the multipli- 
cation and the misconduct of banks presented them 
to the minds of many as proper subjects for the 
application of the law: I speak of the bill of 1827, 
brought into the Senate, and lost. That bill, like 
all previous laws since the time of George II, was 
made applicable to bankers, brokers, and factors. 
A Senator from North Carolina (Mr. Branch) 
moved to include banking corporations. The mo- 
tion was lost, there being but twelve votes for it; 
but in this twelve there were some whose names 
must carry weight to any cause to which they are 
attached. The twelve were, Messrs. Barton, Ben- 
ton, Branch, Cobb, Dickerson, Hendricks, Macon, 
Noble, Randolph, Reed, Smith of South Carolina, 
and White. The whole of the friends of the bill, 
twenty-one in number, voted against the proposi- 
tion, (the present Chief Magistrate in the number,) 
and for the obvious reason, with some, of not en- 
cumbering the measure they were so anxious 0 
carry, by putting into it a new and untried provi- 
sion. And thus stands our own legislation on this 
subject. In pointof fact, then, chartered corporations 
have thus far escaped bankrupt pexalties, both in 
England, and in our America; but ought they to con- 
tinue to escape? This is the question—this the 
true and important inquiry, which is now to occupy 
the public mind. 

The Senator trom Massachusetts (Mr. Webster) 
says the object of bankrupt laws has no relation to 
currency; that their object is simply to distribute 
the effects of insolvent debtors among their credi- 
tors. So says the Senator, but what says history} 
What says the practice of Great Britain? I will 
show you what it says, and for that purpose will 
read a passage from McCulioch’s notes on Smith's 
Wealth of Nations. He says: 

“In 1814—' 1 5—and °16, no fewer than 240 coun- 
try banks stopped payments, and ninely-two commissions 
of bankruptcy were issued against these establishments, 
being at the rate of one commission against every seven 
and a half of the total number of country banks extst- 
ing in 1813.” 

Two hundred and forty stopped payment at one 
dash, and ninety-two subjected to commissions 0 
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bankruptcy. They were not, indeed chartered banks, 
for there are none such in England, except the Bank 
of England; but they were legalized establishments, 
existing under the first joint stock bank act of 1708, 
and they were banks of issue. Yet they weresubjected 
the bankrapt laws, ninety-two of them in a sin- 
jeseason of bank catalepsy; their broken “pro- 
mises to pay” were taken out of eirculation; their 
joors closed; their directors and officers turned 
yt; ther whole effects, real and personal, their 
money, debts, books, papers, and every thing, put 
nto the hands of assignees; and to these assignees, 
he holders of their nctes forwarded their demands, 
and were paid, every one in equal proportion—as 
he debts of the bank were cullected, and its effects 
ypverted into money; and this without expense or 

youble to any one one of them. Ninety-two 
yanks in England shared this fate ina single sea- 
on of bank mortality; five hundred more could be 
equmerated in other seasons, many of them supe- 
rorin real capital, credit, and circulation to our 
famous chartered banks, most of which are banks 
of moonshine, built upon each others paper, and 
he whole ready to fly sky-high the moment any 
ne of the concern becomes sufficiently inflated to 
burst. The immediate effect of this application of 
he bankrupt laws to banksin England, is twofold; 
frst, to save the general currency from depreciation, 
‘py stopping the issue and circulation of irredeema- 
ble notes; second/y, to do equal justice to all credi- 
iors, high and low, rich and poor, present and ab- 
sent, the widow and the orphan as well as the cun- 
ning and the powerful, by distributing their effects 
n proportionate amounts to all who hold demands. 
This is the Operation of bankrupt laws upon banks 
n England, and all over the British empire; and it 
happens to be the precise check upon the issue of 
‘yoken bank paper, and the precise remedy for the 
injured holders of their dishonored paper, which 
ihe President recommends. Here is his recom- 
mendation: listen to it: 

“Ty the mean time, itis our duty to provide all the remed es 
vainst a depreciated paper currency which the Constitution 
sus to afford. The Treasury Department, on several 
meroccasions, has suggested the propriety and importance 
fauniformlaw concerning bankruptcies ef corporations and 
herbankers. Through the instrumentality of such alaw,a 
ijuiary check may doubtless be imposed on the issues of paper 

wy, and an effectual remedy given tothe citizen.in a way 


ce equal in all parts of the Union, and fully authorized by 
e Constitution.’’ 





The Senator from Massachusetis says he would 
not, intentionally, do injustice to the Message or its 
wthor; and doubtless he is not conscious of vio- 
ating that benevolent determination; but here is 
njustice, both to the Message and to its aathor; in- 
justice In not quoting the Message as it is, and 
‘howing that is proposes a remedy to the citizen, as 
wellas a check upon insolvent issues; injustice to 
the author in denying that the object of bankrupt 
wws has any relation to currency, when history 
shows that these laws are the actual instrument for 
regulating and purifying the whole local paper cur- 
reney of the entire British empire, and saving that 
country from the frauds, losses, impusitions, and 
emoralization of an irredeemable paper money. 

The Senator from Massachusetts says the object 
ofbankrupt lays has no relation to currency. If 
he means hard money currency, I agree with him; 
vutifhe means bank notes, as I am sure he dves, 
en I point him to the British bankrupt code, 
vhich applies to every bank of issue in the British 
empire, except the Bank of England itself’, aud the 
lew others, four or five in number, which are in- 
‘orporated by charter acts. All the joint stock 
‘anks, all the private banks, all the bankers of 
Engiand, Seotland, Wales, and Ireland, are sub- 
ect to the law of bankruptcy. Many of these es- 
dblishments are of great capital and credit; some 
‘aving hundreds, or evea thousands of partners; 
and many of them having ten, or twenty, or thirty, 
and some even forty branches. They are almost 
the exclusive furnishers of tae local and common 
ank note currency; the Bank of England notes 
‘ting chiefly used in the great cities for large mer- 
‘antile and Government payments. These joint 
‘tock banks, private companies, and individual 
bankers are, practically, in the British empire what 
‘ne local banks are in the United States. They 
Perturm the same functions, and differ in name 
only; not in substance, nor in conduct. They 
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have no charters, but they have a legalized exist- 
ence; they are not corporations, but they are al- 
lowed by law to act ina body; they furnish the 
actual paper currency of the great body of the peo- 
ple of the British empire, as much so as our local 
banks furnish the mass of paper currency to the 
people of the United States. ‘They have had 
twenty-four millions sterling, one hundred and 
twenty millions of dollars, in circulation at one 
time; a sum nearly equal to the greatest issue ever 
known in the United States, and more than equal 
to the whole bank note circulation of the present 
day. They are all subject to the law of bankrupt- 
cy, and their twenty-four millions sterling o° cur- 
rency along with them; and five hundred of them 
have been shut up and wound up under commis- 
sions of bankruptcy in the last forty years; and 
yet the Senator frou: Massachuses informs us that 
the object of bankrupt laws has no relation to 
currency ! 

But it is not necessary to go all the way to 
England to find bankrupt laws having relation to 
currency. The act passed in our own country, 
about forty years ago, applied to bankers; the 
bill brought into the House of Representatives 
about fifteen yearsago by a gentleman then, and 
now, a representative trom the city of Philadelphia, 
(Mr. Sergeant,) also applied to bonkers; and the 
bill brought into this Senate ten yearsago by a Sena- 
tor from South Carolina, not now a member of 
this body (General Hayne) still applied to bankers. 
These bankers, of whom there were many in the 
United States, and of whom Girard in the East, and 
Yeatman and Woods in the West, were the 
most considerable—these bankers all issued paper 
moncy ; they all issued currency. The act, 
then, of 1798, if it had continued in force, or 
the two bills just referred to, if they had become 
law, would have operated upon these bankers 
and their banks—would have stopped _ their 
issue, and put their establishments into the hands of 
assignees, and distributed their effects among their 
creditors. This, certainly, would have been hav- 
ing some relation to currency: so that, even with 
our limited essays towards a bankrupt system, we 
have scaled the outworks of the banking empire; 
we have laid hold of bankers, but not of banks; we 
have reached the bank of Girard, but not the Gi- 
rard bank; we have applied our law to the bank of 
Yeatman and Woods, but not to the rabble of petty 
corporations which have not the tithe of their capi- 
tal and credit. We have gone as far as bankers, 
but not as far as banks; and now give me a reason 
for the differences. Give me a reason why the act 
of 1798, the bill of Mr. Sergeant in 1821, and the 
bill of Gen. Hayne in 1827, should not include 
banks as well as bankers. They both perform the 
same function—that of issuing paper currency. 
They both involve the same mischief when they 
stop payment—that of afflicting the country with a 
circulation of irredeemable and depreciated paper 
money. They are both culpable in the same mode, 
and jn the same decree; for they are both vielaters 
of their “ promises to pay.’ They both exacta 
general credit from the community, and they both 
abuse that credit. They both have ereditors and 
they both have effects; and these credito:s have as 
much right to a pro rata distribution of the effects 
in one case as in the cther. Why, then, a dis- 
tinction in favor of the bank? Is it because cor- 
porate bodies are superior to natural bodies? be- 
cause artificial beings are superior to natural 
beings? or, rather, is it not because corporations 
are assemblages of men, and assemblages are more 
powerful than singie men; and, therefore, these 
corporations, in addition to all their vast privi- 
leges, are also to have the privilege of being bank- 
rupt, and afflicting the country with the evils of 
bankruptcy, without themselves being subjected to 
the laws of bankruptcy? Be this as it may—-be the 
cause what it wiil—the decree has gone forth for 
the decision of the question—for the trial of the 
issne—for the verdict «and judgment upen the 
claim of the banks. ‘They have many privi- 
leges and exemptions now, and they have the 
benefit of all laws against the community. They 
pay no taxes; the properiy of the stockholders is 
not liable for their debts; they sue their debtors, sell 
their property, and put their bodies in jail. They 
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have the privilege of stamping paper money; the 
privilege of taking interest upon double, trebl >, and 
quadraple their actual money. They put up and 
put down the price of properiy, labor, and produce 
as they please. They have the monopoly of inak- 
ing the actual currency. They are strong enongh 
to Suppress the constitutional money, and to force 
theirown paper upon the e munity, and then to 
redeem it or not as they please. And is itto be 
tolerated, that, in addition to all these privileges, 
and all these powers, they are to be exempted from 
the laws of bankruptcy? the only law of vhich they 
are afraid, and the cnly one which can protect the 
country against their insolvent issues, and give a 
fair chance for payment to the numerous holders of 
their violated ‘* promises to pay!” 

I have discussed, Mr. President, the right of 
Congress to apply a bankrupt law to banking cor- 
porations; I have discussed it on the words of our 
own Constitution, on the practice of England, ana 
on the general authority of Parliament, and on 
each, and every ground, as I fully believe, vindi- 
cated our right to pass the law. The right is clear; 
the expediency is manifest and glaring. Of all the 
objecis upon the earth, banks of circulation are 
the fittest subjects of bankrupt laws. They act in 
secret, and they exact a general credit. Nobody 
knows their means, yet every body must trust 
them. They send their “ promises to pay” far and 
near. They push them into every body’s hands, 
they make them small to go into small hands—in- 
to the hands of the laborer, the widow, the helples., 
the ignorant. Suddenly the bank stops payment; 
all these he!pless holders of their notes are without 
pay, and without remedy. A few on the spot get 
a little; those at a distance get nething. For each 
to sue, is a vexatious and a losing business. 
The only adequate remedy-—the only one that pro- 
mises any justice to the body of the community, 
and the helpless holders of small notes, is the 
bankrupt remedy of assignees to distribute the 
effects. This makes the real effects available. 
When a bank stops, it has little or no*specie, but 
it has, or ought to have, a good mass of solvent 
debts. At present, all these debts are unavailable 
to the community—they go to a few large and fa- 
vored creditors; and those who are most in need 
get nothing. But a stronger view remains to be 
taken of these debts: the mass of them are due 
from the owners and managers of the banks—from 
the presidents, directois, cashiers, siockholders, 
attorneys; and these peopte do not make themselves 
pay. They do not sue themselves, nor protest 
themselves. They sue and protest others, and sell 
out their property, and put their bodies in jail; but, 
as for themselves, who are the main debtors, it is 
another affair! They take their time, and usually 
wait till the notes are heavily depreciated, and then 
square off, with a few cents in the dollar! a come 
mission of bankruptcy is the remedy for this evil; 
assignees of the effects of the bank, are the persons 
to make these owners, and managers, and chief 
debtors to the institutions, pay up. Under the 
bankrupt law,every holder of a note, no matter 
how small in amount, nor how distant the holder 
may reside, on forwarding the note to the assignees, 
will receive his rateable proportion of the bank’s ef- 
fects,without expense,and without trouble to himself. 
Itisa mest potent, a most proper, and most con- 
stitutional remedy against delinquent banks. IJtis 
an utable anda brave remedy. It does honor 
to the President who recommended it, and 1s worthy 
of the successor of Jackson. 

Senators upon this floor have ventured the ex- 
pression of an opinion that there can be no tesump- 
tion of specie payments in this country until a na- 
tional bank shall be e-tabl'sned, meaning, all the 
while, until the p.esent miscalled Bank of the 
United States shall be rechartered. Such an opi- 
nion is humiliating to this Government, and a 
reproach upon the memory of its founders. It is 
tantamount to a declaration that the Government, 
framed by the heroes and sages of the Revoluton, 
is incapable of self preservation; that it Is @ mise- 
rable image of imbecility, and must take refuge in 
the embraces of a moneyed corporation to enable 
‘tto survive its infirmities. ‘The humiliation of 
such a thought should expel it from the imagina- 
Nothing but a dire 
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necessity, a last, a sole, an only alternative,— 
should bring this Government to the thonght of 
leaning upon any extraneous aid. But here 
is no necessity, no reason, no pretext, no 
excuse, no apology, for resorting to collateral 
aid, and, abeve all, to the aid of a master in 
the shape of a national bank. The granted pow- 
ers of the Government are adequate to the coercion 
of all the banks. As banks, the Federal Govern- 
ment has no direct anthority over them; but, as 
hankrupis, it has them in its own hands. It can 
pass bankrupt laws for these delinquent institutions. 
It can pass such laws either with or without includ- 
culding merchants and traders; and the day for 
such law to take effect, will be the day for the re- 
sumption of specie payments by every solvent bank, 
and the day for the ex:inction of the abused _privi- 
leges of every insolvent one. So far from requiring 
the impotent aid of the miscalled Bank of the Uni- 
ted States toeffect a resumption, that instita‘jion will 
be unable to prevent a resumption, Its velo power 
over other banks will cease; and it will itself be 
compelled to resume specie payment, or die! 
Senators have referred to this bank as the regu- 
lator of paper currency and of exchanges. Events 
have shown that it has no power upon these points 
but tomake bad worse; to ruin paper currency by 
expansions, and Ly exporting specie; and to derange 
exchanges by flying kite-bills across the continent, 
and over the high seas. This is what experience 
has shown; but the whole conception is an afier- 
thought! It is an ex post facto conception. Look 
to “General Hamilton’s reasons for the establish- 
mert of a national bank tn 1791; look to all the 
debates of Congress at the charter of the first bank; 
you will not find one word upon the subjeet of re- 
gulating currency and exchanges. These modern 
conceptions, now so hackneyed in the use, and so 
flippantly discoursed on, and so conspicuous in the 
political debates of the haberdashers’ shops, were 
unknown to the authors of the first bank! It was 
not until that institution, and sti!l more its sueces- 
sor, had ruined currency and deranged exchanges, 
that these new-fangled reasons were thought of. It 
was only after it had done the mischief that the 
DESTROYER was appealed to as a REGULA- 


TOR; an appeal! which can only be entertained on 
the principle of the proverb, that the hair of the dog 


is good for the bite. On that principle I could go 
for the appeal myself; for the meaning of the pro- 
verb is—not what is superficially believed by 
some, that you are to pull a few hairs out of the 
dog’s back, and lay them on the bitten part—but 
that you must take all his hair, kill him, and skin 
him, and sell his hide to the tanner, and then he 
will never bite you again. In this sense of the 
appeal, I should be willing to have recourse to the 
Bank of the United States to cure the mischiefs of 
which it is the author. 

Senators have demanded, somewhat in the tone 
of victory and exultation, where is this gold cur- 
rency of which the promise was held out three years 
ago?) They have put this question with an air of 
trramph! Has it not orcurred to these Senators to 
extend the inquiry to the silver currency, and to 
the copper currency also?) The same answer will 
meet the whole inquiry; and that answer is this: 
That the edict of the bank oligarchy has suppressed 
i! suppressed it since May last! suppressed it in 
that memorabe act of suspension which was cele- 
brated as a political victory over the Government 
of the country, and hailed as the restoration of the 
bank, and of the federal dynasty, to power. That 
edict suppressed all hard inoney—suppressed it— 
gold, silver, and copper; and breathed into exis- 
tence that pestilential compound of lampblack and 
rags, yclept shinplasters, which now infests the 
land. Yes, sir, the oligarchy of banks, the present 
masters of our America, suppressed the co'd. and 
the silver, and the copper; and they will suppress it 
again, and again, and as often as it suits their poli- 
tics, or their purses, to do so, until this bankrupt 
law is passed, or until ruin provokes remedy. 

Besides these great objects to be attained by the 
application of a bankrupt law to banking corpora- 
tions, there are other great purposes to be accom. 
plished, and some most sacred duties 'o be fulfilled, 
by the same means. Our Constitution contains 
three most vital prohibitions, of which the FederaP 


CONGRESSIONAL GLOBB:. 


overnment is the guardian and the guaranty, and 
Which are now publicly trodden under foot. No 
State shall emit bills of credit; no Siate shall make 
any thing but gold and silver coin a tender in pay- 
ment of debts; no State shall pass any law im- 
pairing the obligation of contracts. No State shall 
do these things. So says the Constitution under 
which we live,and which it is the duty of every 
citizen to protect, preserve, and defend. But anew 
power has sprung up among us, and has annulled 
the whole of these prohibitions. That new power 
is the oligarchy of banks. It has filled the whole 
land with bills of credit; for it is admitted on all 
hands that bank notes, not convertible into specie, 
are bills of credit. It has suppressed the constitu- 
tional currency, and made depreciated paper money 
a forced tender in payment of every debt. It has 
violated all its own contracts, and compelled all 
individuals, and the Federal Government and 
State Governments, to violate theirs, and has 
obtained from sovereign States an express sanction, 
ora silent acquiescence, in this double violation of 
sacred obligations, and in this triple annulment of 
constitutional prohibitions. It is our duty to bring, 
or to try to bring, this new power under subordi- 
nation to the laws and the Government. It is our 
duty to go to the succor of the Constitution—to 
rescue, if possible, these prohibitions from daily, 
and public, and permanent infraction. The appli- 
cation of the bankrupt law to this new powe’, is 
the way to effect this rescue—the way to cause 
these vital prohibitions to be respected and ob- 
served, and to do it in a way to prevent collisions 
between the States and the Federal Government 
The prohibitions are upon the States; it is they 
who are not to do these things, and, of course, are 
not te authorize others to do what they can not do 
themselves. The banks are their delegates in this 
three-fold violation of the Constitution; and, in 
proceeding against these delegates, we avoid col!i- 
sion with the States. 

Mr. President, every form of government has 
something in it to excite the pride, and to rouse the 
devotion, of its citizens. In monarchies, it is the 
authority of the King; in republics, it is the sanctity 
of the laws. The loyal subject makes it the point 
of honor to obey the king; the patriot republican 
makes it his glory to obey the laws. We are a re- 
public. We have had illustrious citizens, conquering 
generals, and victorious armies, but no eitizen, no 
general, no army, has undertaken to dethrone the 
laws, and to 1eign in their stead. This parricidal 
work has been reserved for an oligarchy of banks! 
Three times, in thrice seven years, th's oligarchy 
has dethroned the law, and reigned in its place. 
Since May last, it has held the sovereign sway, 
and has not yet vouchsafed to indieate the day of 
its voluntary abdication. The Roman military 
dictators usually fixed a term to their dietator- 
ships. Tspeak of the usurpers; not of the consti- 
tutional dictators for ten days. These usorpers 
usually indicated a time at which usurpation 
should cease, and law and order again pre- 
vail, Not so with this new power which now 
lords it over our America. ‘They fix no day; they 
limit no time; they incheate no period for their vo- 
luntary descent from power, and for their volun- 
tary return to submission to the laws. They could 
acree in the twinkling of an eye—at the drop of a 
hat—at the crook of a finger—to usurp the sove- 
reign power; they can not agree, in four months, 
to relinquish it. They profess to be willing, but 
ean not agree upon the time. Let us perform that 
service for them. Letus namea day. Let ns 
fix it in a bankrupt law. Let us pass that law, and 
tix a day for it to take effect; and that day will be 
the day for the resumption of specie payments, or 
for the trial of the question of permanent snprema- 
cy between the oligarchy of banks, and the con- 
stitutional Government of the penple. 

We are called upon to have merey upen the 
banks; the prayer should rather be to them, to have 
mercy npon the Government and the peuple. 
Since May last the ex-deposite banks alone have 
forced twenty-five millions of depreciated paper 
through the Federal Government upon its debtors and 
the States.at a lossof at leasttwo and ahalf m:llions 
to the receivers, and a gain of an equal amount to 
the payers. The thousand banks have the country 


and, the Gevernment under their feet at this m, 


ment, Owing to the community upwards of an ban 
dred millions of dollars, of which they will pay no. 
thing, not even ninepences, picayunes, and coppers 
Metaphorically, if not literally, they give their e,. 
ditors more kicks than coppers. It is for them 4, 
have merey on us. But what is the conduc; of 
Government towards these banks? Even a; this 
session, with all their past conduct nnatone! fee. 
we have passed a relief bill for their benefii—a bill 
to deferr the collection of the large balance Which 
they still owe the Government. But there qs moa. 
cy due in another quarter—upon the people 
suffering from the ase of irredeemable and q.. 


ayV no. 


- preciated paper—upon the Government, redijoa) 


to bankraptcy—upon the character of the enyp, 
try, suffering in the eyes of Europe—upon 4), 
character of republican government, brough: j). 
to question by the successful usurpation of thes 
institutions. This last point is the sorest. Gente. 
men speak of the failure of experiments—ihe ¢,.. 
lure of the specie experiment, asit iscalled by those 
who believe that paper js the ancient and univer. 
sal money of the world; and that the use of a little 
specie for the first time is now to be attempted. 
They dwell upon the supposed failure of “the ey. 
periment;” while all the monarchists of Europe are 
rejoicing in the failare of the experiment of repub. 
lican government, at seeing this Government, the 
last hope of the liberal world, struck and paralgged 
by an oligarchy of banks—seized by the throat, 
throttled and held as a tiger wonld hold a babe— 
stripped of its revenues, bankrupted, and subjected jo 
the degradation of becoming their engine to force 
their depreciated paper upon helpless creditors, 
Here isthe place for mercy—upon the people—upon 
the Government—upon the character of the coun- 
trv—upon the character of republican Government. 

The apostle of republicanism, Mr. Jefferson, has 
left it as a political legacy to the people of the Uni- 
ted States, never to suffer their Government to fall 
under the contro! of any unauthorized, irresponsi- 
ble, or self-created institutions or bodies whatso- 
ever. His allusion was to the Bank of the United 
States, and its notorious machinations to govern 
theelections, and get command of the Government; 
but his admonition applies with equal force to al! 
other similar or affiliated institutions; and since 
May last, it applies to the whole league of baniis 
which then “shut up the Treasury,” and reduced 
the Government to helpless dependence. 

It is said that bankruptcy is a severe remedy to 
apply to banks; it may be answered that itis sot 
more severe here than in England, where it applies 
to all banks of issue, exccpt the Bank of Fagland 
and a few others; and it is not more severe to them 
than it is to merchants and traders, and to 
bankers and brokers, and all unincorporated banks. 
Personally, { was disposed to make large allowan- 
ces for the conduct of the banks. Our own impi- 
vidence tempted them into an expansion of near 
forty millions, in 1835 and 1836, by giving them 
the national domain to bank upon; a temptatin 
which they had not foritude to resist, and whch 
expanded them to near the bursting point. Thea 
they were driven almost to a choice of bankruptey 
between themselves and their debtors, by the act 
which required near forty millions to be distr. buied 
in masses, and at brief intervals among the States. 
Some failures were inevitable under these circan- 
stances, and I was disposed to make liberal allowar- 
ces for them; but there are three things for whicl the 
banks have no excuse, and which should for ever 
weigh against their claims to favor and confidence. 
These things are, first, the political aspect which te 
general suspension of payment was permitted 
assume, and which u still wears; secondly, tive issue 
and use of shin-plasters, and refusal to pay silver 
change, when there are eighty millions of specie is 
the country; third/y, the refusal, by the deposite 
banks, to pay out the sums which had been severed 
from the Treasury, and stood in the names of dis 
bursing officers, and was actually due to thos 
who were performing work and labor, and render- 
ing daily services to the Government. For thes’ 
turce things, there is no excuse; and, while memcry 
etains their recollection, there can be no eit 
dence in those who have done them. 

The Committee on the Judiciary, to whom wes 
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referred the consideration of the President's recom- 
mendation for a bankrupt law against banking in- 
stitations, have deterred their report, and moved to 
he discharged. 1 shall make no objection to the 
discharge, as legislation on this subject can be de- 
layed, without material prejudice to any interest, un- 
uj the regular Session I shall look for a bill then, 


either, with or without the inclusion of other classes; 


and shall consider the decision upon that bill as 
settling the question of the rights of the people, and 
the supremacy of theit Government, on one hand, 
and of the pretensions of the banks, and their per- 
manent supremacy over laws, Governments, Con- 
sitations, and the people, on the other. 

Mr. CRITTENDEN followed Mr. BENTON 
in a speech of some length. ' 

Mr. WHITE offered a resolution instituting in- 
guiries in relation to the commissioners under the 
treaty of 1830 with the Choctaw Indians. 

Mr. SOUTHARD introduced a resolution cal- 
nog upon the War Department to farnish certain 
mnformation in relation to the treaty of 1835 with 
the Cherokee Indians. 

Mr. WALL introduced a resolution inquiring 
mnto the expediency of increasing the number of 
pills and documents to be printed for the use of the 
Senate. 

The bill “to authorize the deposite of merchan- 
dise in public stores, and for other purposes,” was 
read a third time and passed. 

The bill to revoke the charters of certain banks 
inthe District of Columbia, was read a third time 
and passed. 

At the suggestion of Mr. WRIGHT, the t tle of 
ihe bill was altered so as to read: “ A bill to re- 
strain the issuing of small notes in the District of 
Columbia.” 

{This bill was published in our paper of yester- 
day. 

bi for the relicf of Mrs. Madison was also 
passed. 

On motion of Mr. SMITH of Indiana, 

The Senate then went into Executive business, 
and then adjourned. 


HOUSE OF REPRESENTATIVES, 
Tuourspay, October 12, 1837. 

On motion of Mr. EVERETT, a communica- 
tion from the Secretary of the Treasury in relation 
to the claim of Stockton and Stokes was ordered to 
be printed. 

On motion ef Mr. WHITTLESEY, the Com- 
mitiee of Claims obtained leave to sit during the 
sessions of the house. 

Mr. GARLAND, of Va. on leave, submitted the 
following resolution, which was considered and 
adopted. 

Resolved, That the Secretary of the Treasury 
communicate to this Howse, as early in the next 
session as practicable, the names of all receivers, 
collectors, or depositors of the public money who 
are in default to the Government, the amount of 
such default, the length of time due, the security 
given, if any, and how much has been or will like- 
ly be lost, together with a copy of all correspon- 
dence upon the subject from the Ist day of January, 
1834, to this tome. 

INQUIRY IN RELATION TO THE FLORIDA WAR. 

The House then proceeded to the unfinished bu- 
Sivess of the morning hour, which was the conside- 
ration of the following resolution, submitted by Mr. 
Wise on the 19th of September: 

Resolved, That a seleet committee be appointed 
by ballot to inquire into the causes of the Florida 
war, and into the causesof the delays and failures, 
and the expeditures which have attended the pro- 
Secution of that war, and into the manner of its 
conduct, and the facts of its history generally; that 
the said committee have power to send for persons 
and papers, and that it have power to sit in the 
recess, and that it make report to the next session 
of Congress. 

Mr. GLASCOCK had moved to amend the fore- 
foing resolution, by striking out all after the word 
“resolved,” and insert the following: 

_ “That a select committee be appointed. to inquire 
into the cause of the Florida war, and the causes of 
the extraordinary delays and failures, andthe ex- 
penditures which have attended ihe prosecution ot 


| 
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| the same, and all the facis connected with its histo- 


ry generally; and that said commitiee have power 
to send for persons and papers.” 

The question immediately pending, was the mo- 
tion of Mr. Howargp to strike our the works “that 
a select committee be appoinied,” and inseit “that 


| the Committee on Military Affairs be imstructed.”’ 


Mr. McKAY tnade some explanations in relation 


| to the remarks he had made on yesterday. 


Mr. ADAMS supported the resolution, and con- 


| tended that neither the Committee on Indian Affairs, 


| nor the Committee on Military Affairs, were ap- 





propriate committees to whom to refer this subject. 
He next replied to the remarks of Mr. McKay 
im relation to the composition of the committees of 
the House, and went into a lenethy detail to show 
how the Committee on Manufactures, of which he 
was chairman, had been mae up for several years 
past. He opposed the motion to postpone, because 
the cominittee should have all the time which could 
be given them on this important! inquiry. 

Mr. WILLIAMS of North Carolina called for 
the yeas and nays, on the motion to postpone, 
which were ordered. 

Mr. LOND then went into a recital of the va- 
rious appropriations made by Congress, to show 
that there had been expended in the Florida war 
upwards of ten millions of dollars. 

Mr. McKAY said the gentleman was mistaken. 
A great part of these appropriations were for other 
purposes, and not for the service in Florida. The 
expenditures in Florida, according to an estimate 
he had made, did not exceed seven millions of dol- 
lars. He insisted upon the propriety of his motion 
to postpone, so that, at the co imencement of the 
next session, one branch of the inquiry might be 
sent to the Committee on Indian Affairs, another 


| to the Committee on Military Affairs, and the mat- 


ter of expenditures might be investigated by the 
Committee on the Expenditures of the War De- 
partment. 

Mr. REED insisted that an investigation should 
be had by a select committee, as the subject was 
one of the greatest magnitude, and well worthy the 
attention of the Congress of the United States. 

Mr. WHITTLESEY thought this discussion 
would have one good effect; namely, to make the 
committees on the expenditures of the different 
Executive Departments do their duties. It was 
the duty of these committees to inquire whether 
any improper expenditures were made, and sug- 
gest such retrenchments as were proper; yet with 
one exception, that of the Committee on the Ex- 
penditures of the State Department, these com- 
mittees had for years neglected to perform their 
duties. This he considered improper, and hoped it 
might be corrected. 

Mr. A. H. SHEPHERD regretted that his col- 
league, who was known to be a reformer at heart, 
had thrown any obstructions in the way of this in- 
quiry. He then went on to detail the proceedings 
of the Committee on the Expenditures, of which 
he was chairman. 

On motion of Mr. CAMBRELENG, the House 
then resolved itself into a Committee of the Whole 
on the state of the Union, Mr. Smrra in the chair. 

Mr. GARLAND of Louisiana moved to take 
up the bill granting indulgence to the deposite 
banks: Jost. 

DIVORCE BANKS BILL. 

The committee then resumed the consideration 
of the “ bill imposing additional duties, as deposi- 
tories in certain cases, on public officers.” 

The question pending was the substitute sub- 
mitted sometime since by Mr. GARLAND of 
Virginia. 

Mr. HAYNES, who was entitled to the floor, 
addressed the committee as follows: 


Mr. CrairMan: At an early stage of this discus- 
sion, while the Committee of the Whole on the 
state of tte Union was engaged in the consideration 
of the bill to postpone the fourth instalment of de- 
posite with the States, so extraordinary were some 
ot the statements of fact, inferences, and arguments 
presented by some gentlemen who took part in it, 
more especially the remarks made by my honorable 
friend from South Carolina, (Mr. Thompson,) that 
nothing but the position occupied by me could 
have prevented my endeavoring to offer an imme- 
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diate reply. ‘That honorable gentleman, in his zeal 
to throw upon the late and present administrations 
the burden of the present difliculues and embarrass- 
ments of this country, was pleased to institute a 
comparison between the course pursued by the 
monarchies of Great Britain and France, in pe- 
rieds of commercial distress in those countries, for 
the pur pose of contrastiag their paternal solicitude 
for their subjects, and the grievous oppression of 
the American Government towards us citizens. 
Among the extraordinary statements sometimes 
ventured in this Honse, | was not prepared to hear 
an honorable gentleman speak in terms of eulogy 
of the conduct of the French Government in the 
memorable explosion which terminated the Missis- 
sippi bubble. ‘The honorable gentleman from 
South Carolina surely has not lately revived his 
historical recollections, or he would have held very 
different language in reference to the conduct of 
the French Goveinment at the period to which he 
referred. 
What, Mr. Chairman, is the history of the Mis- 
sissippi bubble? A foreign adventurer established 
a bank in Paris in the year 1716 or 17, which, hav- 
ing been managed to apparent advantage for a few 
months, was purchased in the name of the King in 
the course of the following year. Banking was 
then a novelty in France, and the scheme seemed 
to work se successfully, that an emission of paper 
sufficient to redeem the public debt was issued 
shortly after the bank became the property of the 
King. It would be a waste of tyne to recapitulate 
the measures which were adopted to enable this 
bank to monopolize the whole external commerce 
of France. By what means it is unnecessary t» 
inquire, the shares, originally of the vaiue of 500 
livres, were rzised by a series of speculations, to 
the enormous advance of 10,000. The Government 
having become alarmed by the wild and reckless 
spirit of speculation produced by an immense 
issue of bank notes without a specie fund for their 
redemption, and fearing there'migh 6° a run upon 
the bank, issued an edict, under severe penalties, 
that no individual should have in his possession, in 
coin, more than the sum of five hundred livres. To 
aid the bank in sustaining its credit, the livre, in 
coin, was reduced or debased to one-half its origi- 
nal value; and to cover the difference between the 
livre in coin and the livre in paper, the latter was 
made to uwadergo such successive reducctions in 
value as should, in the course of afew months, 
bring it down to the standard of the debased coin 
of that denomination. All would not do to sustain 
the credit of the bank, and in the course of three or 
four years from its establishment, having afloat the 
enormous sum of four or five hundred millions of 
dollars of irredeemable paper, the notable sheme 
was wound up by issuing an edict reducing the 
price of shares to 5000 livres; which was shortly 
followed by another, compelling its holders to fund 
the bills for the miserable pittance of an annuity 
for fifty years’ purchase, and that, so far as I can 
ascertain, without interest. This, sir, 1s a state- 
ment of what the honorable gentleman from South 
Carolina has been pleased to eulogize, as showing 
the paternal care of the French Government for its 
subjects. 





How far it tallies with the history of the late and 
present administrations of this Government, the 
committee can judge. Of the parallel the honora- 
ble gentleman was pleased to institate between the 
course of the British and American Governments 
towards their subjects and citizens, in periods of 
pre.sure and alarm, I shall speak hereafter. Fiat, 
stale, and unprofitable as it would seem to be, | 
was not particularly surprised to hear the Ameri- 
can Government charged, by almost every gentle- 
man opposed to the system of measures under con- 
sideration, with having produced the extraordinary 
state of things which has existed for the last few 
months in this country. Such is the infirmity of 
our nature, that what is often repeated may, some- 
times, come to be believed as truth, when at its 
original promulgation it was known to contain not 
one single element of truth whatsoever. And in 
what manner has this grave charge been supported? 
If it would not be disrespectful to those who have 
made it, I would say, we have had “declamation 
without argument, and assertion withoal proof.” 
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That the late President should have come 
in for a full measure of condemnation is not 
wonderful, considering the tone in which the oppo- 
sition have spoken of him ever since the commence- 
ment of his administration. But, sir, I will not 
imitate the example of thoce who have ascribed the 
late commercial revulsion to Executive usurpation, 
by relying on a mere contradiction of their charge, 
although, in all fairness, 1 might do so. 

The first specification against General Jackson 
is, that by refusing to sanction the :echarter of the 
United States Bank, he opened the field for the 
creation and operation of State banks without limi- 
tation or control; and, as a conseqgence, that the 
country has been flooded with irredeemable paper. 
And here it may be proper to remark, that the oppo- 
nents of the late and present administrations are 
not agreed whether the paper currency has, or has 
not, been extended toan wnreasonable amount. If 
I did not greatly misunderstand the honorable gen- 
tleman from South Carolina, a considerable portion 


of his remarks was intended to show that the local ° 


bank issues had, at no period, gone beyond their 
proper and healthful proportion to the specie in this 
country. If his argument be true—and for the pre- 
sent I shall pass it by without further examination— 
this grave charge of Executive influence in pro- 
ducing an unsafe increase of bank capital and cir- 
culation, must fall to the ground. That the veto 
upon the bill to recharter the United States Bank 
in 1832, may hare had some influence in increasing 
the establishment of local banks, and their conse- 
quent issues, I might be disposed to admit, if the 
testimony of a distinguished financier, high in the 
confidence of my honorable friend from South 
Caroljaa, together with considerations connected 
with it, did not go to establish the contrary. It is 
well known that the advocates of a national bank 
base their support of that measure on the ground 
hat it can and wil! so regulate and control the issues 
of the local banks, as to keep them in a sound and 
healthy condition. For the purpose of the present 
argument, it is sufficient that I admit it. Itis 
equal!y we'l known, that afier a charter had been 
granted to the stockholders of the late United States 
Bank by the State of Pennsylvania, its President 
corgratulated them upon its severance of the con- 
nection which had existed between the Govern- 
ment and the old bank, because it was better 
for both, and the bank was stronger without 
it than with it. Put this testimony together, 
and how dare any gentleman to say that the circu- 
lation of the local banks has been unsound or exces- 
sive? They shall not discredit their own witness, 
Mr. Biddle, for the porpose of extricating them- 
selves from the contradictions by which they are 
environed. What theu is the result? Either that 
there has been no excess of local bank paper in 
circulation, or a national bank is impotent to re- 
strain it. I care not which horn of the dilemma 
gentlemen may select —either is fatal to their favo- 
rite scheme of a national bank. If I understood 
the honorable gentleman from South Carolina, he 
arzued, or if he did not so argue, it is a fair in- 
ference trem ots remarks upon the currency, that 
there had been no over-trading in this country. 
And here, too,if I am correct in my recollection 
of what was said by that gentleman, he Is sustained 
by the testimony of Mr. Biddle, given in a letter 
addressed to the distinguished member from Mas- 
sachusetts (Mr. Adams) about the time Congress 
convened in 1836, in which he showed by the state 
of foreign exchange that this country had not over 
traded. 

It is true, that in a subsequent letter, addressed 
by him to the same distinguished individual, he did 
say that we had eaten, and drunken, and worn, a 
little too inuch, and we must pay forit. How his 
friends can reconcile the inconsistency, it is not for 
me to determine. But as other gentlemen have 
pursued a line of argument very different from 
that trodden by my friend from South Carolina, it 
may be necessary that I should show in what they 
have been mistaken. They seem to think, one and 
all, except the honorable gentleman from South 
Carolina, that the increase of local banks and 
banking was occasioned entirely by the measures 
of General Jackson’s administration, and in urg- 
ng this charge we have been taunted with the pré- 
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dictions of two distinguished citizens of Massa- 
chusetis, one a member of this, (Mr. Adams,) and 
the other a member of ancther branch of this 
Government, (Mr. Webster.) It is said, and I do 
not pretend to question it, that it was foretold by 
both the individuals referred to, that expansion, 
over-trading, pressure, and ruin, would be the re- 
sult of the Executive veto of the United States 
Bank charter, andthe withdrawal of the public 
money from the custody of that institution. Well 
might those gentleman predict such a result, when 
their own immediate fellow-citizens were so active- 
ly engaged in the bringing about its fulfilment. 
And here permit me to make one observation, 
which seems to be a fair inference from the ge- 
neral tenor of the remarks upon this subject, that 
it would seem to be imputed to the friends of the 
late and present administrations, that they have 
mainly contributed to that creation of local banks 
and banking, under which it is alleged the country 
is now suffering. For the purpose of ascertaining 
not only the rate of increase of banking capital 
within the seven years from 1830 to 1836 inclu- 
sive, and the States which have contributed to it in 
the largest proportions, I will present a table com- 
prising five administration and five anti-adminis- 
tration States 
Banking capital in— 
1830. 
New York - 
Maine 
New Hampshire 
Virginia 
North Carolina 


1836. 
$37,308,000 
3,935,000 
2,603,000 
6,511,000 
2,664,000 


$20,083,353 
2,050,000 
1,791,000 
5,571,000 
3,195,000 
$32,690,353 


$53,076,000 
32,690,353 
Increase, $20,385,643 
Massachusetts 
Vermont 
Maryland 
South Carolina 
Kentucky 


$40,830,000 
1,125,000 
8,203,000 
7,936,000 
5,116,000 


$20,420,000 
432,000 
6,250,495 
4,631,000 
1,875,000 


$63,210,000 
33,608,495 


$33,608,495 


— 


$29,601,505 


Increase, 


I have not considered it necessary to carry the 
comparison further by arraying any additional 
State. This selection probably makes it fair as if 
it included all the rest. But does not the result ex- 
cite our wonder?) That, in five opposition States, 
containing an aggregate representative population 
of two millions and a quarter, without fractions, and 
sending to this House forty-seven representatives, 
the increase of banking capital within the period 
referred to should have exceeded the increase in the 
five administration States, containing a representa- 
tive population of upwards of four millions, and 
sending here eighty-seven representatives, by more 
than nine millions of dollars; and that the increase 
in Massachusetts alone, loyal as she is to a 
national bank, should exceed the increase in 
all the five administration States jnst men- 
tioned, notwithstanding that the greatest com- 
mercial city in the Union is situated in one 
of them. Henceforward, let no member of 
the opposition taunt us with the increase of local 
banks and banking, nor with the fulfilment of 
Massachusetts predictions. It is preposterous, sir, 
in view of these facts, to accuse General Jackson 
and his friends of their agency in this business. 

Well may it have happened that some who have 
made the charge were unable to see the mote in 
our eye, because there was a beam in their own. 
Suppose, then, it be conceded for this argument, 
that local banks and issues have been inordinately 
inereased: let those who have had the largest 
share in the mischief take their part of the odium, 
and Iam satisfied. But until they shall have done 
so, let them not again say that we did it. I might 
have adverted to facts in the banking history of 
other States under the control of those opposed to 
the late and present administrations, by which the 
disproportion would be increased; but it can not be 


necessary. As I have shown the relative increay 
of banks in a series of administration ang anti 
administration States, I will make a single observa. 
tion upon the subject of the general expansion oy 
the paper circulation which is believed to hays 
occurred since the first of December, 1833. Ay 
that period, the order had been but recently issu 
to change the custody of the public money —- 
the Bank of the United States to the local banig 
Every one remembers the panic and _pressy,, 
which existed from a short time after the meetine 
of Congress in 1833, to the close of that protractes 
session in 1834. ‘There was no expansion, len 
could have been none, in the panic-stricken s; 
of the country throughout that whole session, J, 
is true that within a short time after the adjour. 
ment the storm smbsided, and things gradua)iy 
returned to their accustomed channels. What 9. 
lowed? 

It has been asserted, and, so far as T know, with. 
out contradiction, that from about November 
1834, to July, 1835, the Bank of the United State. 
extended its discounts about twenty, and its cirey. 
lation about ten millions of dollars, thus takins 
the lead in stimulating at its commencement, and 
as I believe, creating that very spirit of speculation 
under which, so far as causes in this country haye 
been concerned, we are now laboring. 

It is trne, we have heard much about the effer 
of the Specie circular in producing the present em. 
barrments of the country. But for my own part, | 
have no doubt that its effect was any thing but in. 
jurious. If its operation was to restrain, as it cer- 
tainly must have been, and not to stimulate the spe- 
culations in public lands, its effect could only haye 
been salutary. But I forbear to go further int 
that subject. Before I dismiss my review of the 
causes which have contributed to the multiplication 
of local banks, and the increase of their capital, | 
must referto one which, ab ve all others, aside from 
the expanding resources and augmented popula- 
tion of the country, has in my vpinion, been of 
the most efficient in bringing abont that result; and 
that is the rapid and final extinction of the public 
debt since 1829. In whatever form a promise to 
pay money may be made, it is credit; in all con- 
ceivable varieties, from the open account to the .n- 
strument under seal, including bank notes and 
stocks, whether of corporations or the Government, 
andin all these various forms may that credit by 
used for commercial purposes. But it is not par- 
ticu'arly for the purpcese of illustrating the com 
mercial uses of the evidences of the public debt, 
that I now speak of the effect produced by the re- 
demption of that debt upon the banking instiu- 
tions of thecountry. [I intend to speak of it mere} 
as producing a transfer of capital from one em- 
ployment to another. In the year 1°30, the pud- 
lic debt amounted to forty millions of dollars, whieh 
was redeemed in the short period of four years. 

A very large portion of that debt, how much! 
is not particularly necessary to mention, was oWn- 
ed by capitalists in the commercial portions of the 
Unicn. Owned generally by those who preferre 
the security of the Government at even a moderat’ 
rate of interest, to any private security whatsoever, 
and who would have been glad that ther 
stock could have been irredeemable for ever 

But the Government had the right and the mean 
to redeem it, and it was redeemed according'y. 

The same motive which gave a preference | 
Government security, would naturally prefer the 
next best security, and that security existed, or wa 
to be obtained, by banking corporations. Hence, 
the redemption of the public debt, at least in th 
commercial portions of the Union, by releasing th 
capital which had been invested in it, was one (! 
the most efficient, I doubt not the most efficicn', 
cause of increasing the number and capital o! 
the local banks in that portion of the Union ' 
which I have referred. 

In the younger States, where capital was scarce 
other causes have been instrumental to the sam 
result—the multiplication of banks, and the aus: 
mentation of their capital. Nor is it to be wor 
dered at, that the scarcity of a circulating medium 
in the States last referred to, has been maily " 
stramental in introducding to the establishment 0! 
banks. When we consider a well settled principe 
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of trade—that a profitable channel of enterprise al- 
ways, for a time, tempts adventurers into it, until 
its profits are brought down to the level of other 
ursuits, and for a time below them—especially 
when capital is suddenly released from other pur- 
suits, and left unproductive in the hands of its own- 
ers, we need not doubt that much of the over-bank- 
ing of this country has resulted from the redemp- 
ion of the public debt. Having, as I think, ac- 
quitted the late administration of the charge of pro- 
ducing the banking mania which has manifested 
itself within the last seven years, l will proceed 
io inquire into the immediate causes which have 
roduced the revulsion under which the country is 
now laboring. Whatever may be the opinions of 
others, | have no doubt that this revulsion has been 
occasioned by the heedless extension of credit in 
every form in which credit may be einployed, as 
by bank issues, bills of exchange, &e. 

“It may be impossible not only to ascertain what 
is the amount of the currency of a country, but 
what should be its proportion to the commerce of 
that country; nor is it at all material to my pur- 


se, in regard to the present inquiry : that individu-. 


al or community has over-traded which can not meet 
iis engagements. Will any one controvert this 
proposition? If it be incontroveitible, and I be- 
lieve it to be so, have the banks been guilty of over- 
banking, and the merchants of over-trading? 

The present condition of the country can answer 
thisquestion. With a large balance of foreign 
debt unsatisfied, and for which there are no pre- 
sent means of satisfaction, who can deny that the 
merchants have over-traded?—and are the banks 
in a better condition? How stood the accounts of 
the late deposite banks as to immediate means and 
liabilities on the} 15th of August?) They show im- 
mediate liabilities to the amount of one hundred 
and four millions of dollars, and immediate means 
to the amount of but forty-four millions and about 
eight hundred and nine thousand do.lars, of which 
only ten millions five hundred and eighty thousand 
dollars and a fraction was in specie. In the gene- 
ralaccount of means and liabilities, it is true that 
a large amount of these obligations are to the 
stockholders; but the fact of the great dispropor- 
tion between their discounts and cirenlation, shows 
conclusively that much of the stock itself has been 
withdrawn from them, and exists in mere credit in 
the notes of the stockholders; thus showing that the 
supposed capital of the banks is credit, and not 
money. But if evidence is wanting, as conclusive 
as evidence can be, to prove that the banks have 
over-traded, it is found in the fact, that they can 
not redeem their promises, and at best are only able 
to exchange one promise for another. For my 
part, I can not conceive how any advocate of the 
banks can pretend that they have not over-traded 
to an enormous extent, without indirectly charging 
them with deliberate and wilful fraud upon the 
public. It may be said that the banks are unable 
to meet their engagements because their debtors are 
unable to pay them. But this only carries us one 
step further to the conclusion, that the whole coun- 
try has over-traded—a fact of which I have not the 
smallest doubt. JT might have shown the enormvus 
disproportion between the value of our exports and 
imports for the two or three years ending with the 
year 1836, of the immense sums vested in pnblic 
lands, the disproportion between the prices of vari- 
ous species of property, and the annual profits of 
such property ; but I have chosen to save the com- 
mittee and myself such details, and only to pre- 
sent incontrovertible facts, establishing, beyond 
the shadow of doubt, that the banks have over- 
banked, and the traders have « ver-traded. What 
has stimulated to all this is the inordinate 
hastening to be rich. I will not stop to inquire 
whether this over-trading has been occasioned 
exclusively by an over-issue of paper money, 
from reduced supply, or speculative demand 
for various commodities, believing, as I do, that 
the first and last ef these causes have operated 
jointly in producing the present,embarrassment. 
For the first, there 1s no remedy but the partial one 
of reducing and reforming the currency. I may 

asked, if, as you suppose, the Government is 
free from the sin of producing the evils ander 
Which the coun ry now labors, what is the remedy 
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for relieving them? I answer, that the remedy 's 
mainly tv be found in the industry and economy 
of the people. So far as: the Government can in- 
directly relieve, by its action on the deposite banks, 
and the obligations of the importing merchants, it 
can go, and no further. But, in its action on these 
subjects, its relief will reach the remotest ramifica- 
tions of society. It has been well said, that the 
mercantile community pervades the remotest por- 
tion of the body politic. If this be so—and none 
can deny it—relief to the importers will be felt by 
the humblest and remotest citizen of this great Re- 
public, to whom mercantile credit has been extend- 
ed. And, although indulgence to the suspended 
depostie banks will not reach to so wide an extent, 
it will relieve those who stand in the greatest need 
of relief. Thus, the passage of the bills to extend 
indulgence on duty bonds, and to give time to the 
banks gradually to call in their dues from their 
debtors, will extend relief to a number of ovr em- 
barrassed fellow-citizens, which no one is able to 
estimate. And here I may be permitted to reply 
to the remarks of my honorable friend from South 
Carolina, in which he endeavored to contrast the 
conduct of the British Government, in 1797, 


.in a period of commercial distress, with that 


of his own Government, in this season of pres- 
sure and embarrassment. My honorable friend 
told us that the pressure in Great Britain was re- 
lieved, at the period referred to, by the issue of no 
more than twelve millions of exchequer bills. And 
if he has attended to the state of the money mar- 
ket at New York, he must know that it has been 
decidedly improved even by the passage of 
the bills which have come down from the Senate, 
especially those giving indulgence on duty bonds 
and authorizing the issue of Treasury notes, espe- 
cially the latter. How, then, can he extol the 
British Government, and condemn his own for 
adopting a measure of the same character?) What 
distinction can be drawn between exchequer bills, 
in the one case, and Treasury notes in the other, 
in their effects, I am at a loss to discover. I pass 
over the question, whether or not there is, or soon 
will be, a deficit in the Treasury. To me it seems 
to be a question on which there can be but one 
opinion: ttat there is such a deficit, and that it can 
only be met by using the credit of the Government. 
Whether it is best to use it in the form of Treasury 
notes, or by authorizing a loan in the ordinary way, 
is a matter of indifference, as it respects the obli- 
gations which will be contracted by the Govern- 
ment. Noram I sufficiently versed in questions 
of finance to say which will be the preferable mode. 
But, to my mind, the most immediate and direct is 
the course best suited to the present wants of the 
Government, and that is to issue Treasury notes. 
Nor can it be of any very great consequence 
whether they are hoarded or go into general circu- 
lation. In either case, they will displace an equal 
amount of the present circulating medium, driving 
it out of, or into circulation, as they may be laid 
up, or otherwise; and if we may be permitted to 
look forward to their fina! effect, they will contri- 
bute, at no distant day, most materially, to restore 
a sound currency. Situated asI was during the 
discussion of the bill to postpone the fourth instal- 
ment of deposite with the States, connected, as it 
is, with the bills yet to be disposed of, I may be 
permitted, in the latitude given to the debate, to 
say a word or two upon it. 

‘The period of making that deposite was at hand; 
the Treasury had not the means of making it, nor 
could they be commanded without creating a pub- 
lic debt. ‘Thus necessarily arose the question, 
whether Congress had the power to tax the people 
to enable it to raise a fund to deposite in’ the 
‘treasuries of the States? To my mind, the answer 
was clear, that the Constitution had conferred no 
such power upon us. If it had, the policy might 
well be doubted of taxing the peop'e with one hand, 
and returning the money so raised with the other, 
by which they would receive it with the loss of 
the expense of coilecting, and the interest for the 
time intervening between the collection and trans- 
fer, subject to the serious objection that it would 
never, it couid never, be ecuitably teturned to 
those from whom it had been collected. 


Ihave already adverted to the causes which led 


to the present embarrassments of this country, the 
over-banking aud over-trading which have coarcc- 
terized its business transactions for the last two or 
three years. But as these were the remote, what 
was the efficient or proximate cause of the present 
revulsion both in Great Britain and America? I 
answer, the course adopted by the bank of England 
When called upon to prep the failing credit of 
American houses, so called, but-English bankers, 
who had gone enormcusly beyond their means in 

the acceptance of drafts from this country for whieh 
the owners had furnished no fund of redemption 

whatsoever. That measure of the bank not oaly 

destroyed for the time the credit of the owners of 
the bills referred to, bat shook“American credti to 

its foundation, and resulted in the immediate and 

ruinous fail in the price of the great staple of ou 

country, by which the means of American mer- 
chants were reduced to almost one-half the amount 
of their value at the time their debts were contract- 

ed. This being the fact, which none can question, 
is it wonderful that cousternation and ruin spread 
over the land? If any one can doubt the eflect oj} 
that measure of the bank, in applying the mate! 

which has produced this mighty expiosion, he is a 
much greater sceptic than Tam. If any other proof 
was wanting beside open and apparent connection «¢ 
the cause and its effect, it will be found in the exisi- 
ing state of the money market in Great Britain. 
Shortly after the Bank of England had, intentionally 
or unintentionally, I shall not stop t® inquire, 
knocked down the price of cotton, she came for 
ward to sustain the private bankers who had 
involved themselves by their American accep- 
tances, the London money market became easy, 
and we are now told that money is a drug there, 
and can be obtained on unquestionable secarity for 
three and a half per cent. per annum, and probably 
much lower. Thus am I sustained in the assertion 
that the immediate and efficient cause of the pre- 
sent pecuniary condition of this country, was the 
conduct of the Bank of England towards the 
British acceptors of American bills of exchapge, 
and the fall of cotton, which was produced by if. 
Panic, then, on the part of that bank, or a motive 
so much worse that I will not impute it, was the 
match that lighted up this tremendous explosion. 
Nor was a similar course in this country without 
its instrumentality, if we have been correctly 
informed—that from first to last there were millions 
of idle capital in New York, Boston, and other 
cities, which remained idle for want of that confi- 
dence between man and man which is the life-blood 
of credit in every country in the world. I have al- 
ready stated what measures might, and as I supposed 
would, be adopted by Congress for the relief of the 
country in the present extraordinary emergency: 
extension of time on duty bonds, and reasonable 
indulgence to the suspended deposite banks. 

But can no measures be adopted as preventives 
against the recurrence of a similar calamity? I 
think there can; and that they are to be found, not 
in the charter of a national bank, but in the mea- 
sures proposed for ultimately collecting the public 
dues in the only medium recognised by the Consti- 
tution ax money, and in changing the mode of 
keeping the public revenue. But I may be asked, 
why not establish a national bank? I answer, 
first, not only because the Constitution confers no 
power to do so, cither in terms or fational in- 
ference, but its history forbids the implicatiwir 
of it in the fact that the federal convention 
was asked to confer it, and it refused pe- 
remptorily todo so. [ will not se far insalt the 
cominittee as to go over the argument to show how 
far any doubt arising upon the face of an instru- 
Sent s to be settled by a reference to its history. 
In the next place | answer, that if the power had 
been explicitly granted in the Constitution, it would 
be inexpedient to exercise it. It would be inexpe- 
dient, first, because the whole history of the late 
national bank, and its successor, the United States 
bank of Pennsylvania, conclusively shows, that it 
can not,or it will not, prevent over-banking, and 
consequent over-trading,throagh the instrumentality 
of the local banks. 

New asI may be to public affairs, | have not 
forgotien the history of the corinercial embarrass- 
ment which reached its acme in the year 1819, lex 
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than three years from the time when the United 
States Bank, established avowedly to prevent the 
future recurrence of excessive local bank circula- 
tion, had gone into operation. An embarrassment 
occasioned by the same spirit of reckless adventure 
in public lands, and every thing else that could be 
made the subject of speculation, which characte- 
rized the money transactions of the country in 1835 
and 1836. If there are any here too young to re- 
member, or who have been too indolent to acquire, 
information upon that subject, it is sufficient to 
point them to the impotence of the Pennsylvania 
Bank of the United States, avowed by its president 
within two short years to be stronger than its pre- 
dc @>ssor, to ward off such a calamity. 

it is true, that when its suspension was announ- 
ced in May last, its presiding officer informed the 
country that if it had consulted its own strength, 
that suspension would not have been necessary. 

But, if the fact was as he stated, how much 
worse was that act than it has been characterized 
by a distinguished individual to whom the declara- 
tion was made, let an insulted and injured people 
decide. If it was true, there are no terms of con- 
demnation known to human language strong 
enough to express the execration which it merits. 

But there is another, and to my mind, equally 
strong, or stronger, if possible, objection to the 
establishment of a national bank. It is the politi- 
cal character assumed by the late bank, especially 
when coupled with its foreign connections. ‘To the 
employment of foreign capital, wielded by Ameri- 
can hands, directed by American hearts, in farthe- 
rance of objects of public or private enterprise, I 
make no objection. But I protest most solemnly 
against permitting in its use the shadow of foreign 
control or direction. 

The late Bank of the United States was believed 
to have been influenced in its political course by 
foreign stockholders, not only having no sympathy 
with our political institutions, but hostile to them. 
If it was so—and of the fact there can be little or 
no doubt—how much closer is the connection of its 
successor with foreigners, how much more power- 
ful will be their influence over it, let recent facts, 
showing the establishment of its agencies in Liver- 
pool and London, attest. Let me not be answered 
that a national bank is advocated. I am not to be 
misled by such a declaration, from my firm convic- 
tion that the war upon the late and present adminis- 
trations of this Government was and is waged for 
the revival of the Bank of the United States. 

Having shown, as I think, that such an institu- 
tion isnot only unconstitutional, but dangerous to 
the Constitution itself, I come to the measures 
which, in my judgment, are best calculated to save 
the country, so far as our legislation can save it, 
from future revulsion and embarrassment; and here 
Igake occasion to say, that no free Government 
can so legislate as entirely to prevent their recur- 
rence. But, before proceeding to consider the mea- 
sures referred to, 1 may he permitted to state one 
other objection to the establishment of a national 
bank: it is the clearly and strongly expressed deci- 
sion of the people against 1t. 

In discussing the measures most likely so to check 
and control the local banks, as to restrain their 
issues within safe and proper limits, I will firsi con- 
sider the proposition to require all payments to the 
Government to be ultimately made in the constitu- 
tional coin of the country, and in thatonly. It has 
been said by gentlemen opposed to this, what they 
call innovation, that it is calculated and intended 
to destroy the system of credit upon which this 
country has reached ils present elevated rank among 
the nations of the world. But in what manner can 
it effect such a result?’ Is any member of this com- 
mittee prepared to permit the debts due to the Go- 
vernment to be discharged in irredeemable and in- 
convertible paper? If net, who can entertain a 
reasonable objection to requiring their payment, not 
in promises, but money? 

Where would be the difference between the pay- 
ment of coin or bank notes, convertible into it at 
the will of the holder, in its effect upon the interests 
of the banks? If they should be always ready, as 
they certainly should be, to redeem their notesfat the 
will of the holder, what hardship can there be in 
requiring that the Government debtor shall sv con 
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vert them without making it necessary that it 
shculd be done by the colleciing officers of the 
Government? It may be said, that as it would only 
be a question of convenience between private indi- 
viduals and the collecting officers, that the conve- 
nience of the community should always be pre- 
ferred. But, upon acloser examination, it will be 
found, that, even upon this point, there is no 
equality whatsoever. The collecting agents of the 
Government may be engaged, and in the large im- 
porting cities will certainly be almost constantly, in 
receiving money for the Government; therefore it 
is much more reasonable that individuals should 
convert their bank notes into specie before making 
payment to the collecting agents of the Govern- 
ment, than that the whole burden should fall upon 
these agents. Put, | apprehend, that to require 
payment to the Government in coin, in every in- 
stance, will have a salutary influence upon specie 
paying banks, so called, in restraining imprudent 
issues of paper by them. ‘That no injustice would 
be done either to individuals or the banks, upon the 
principle that all bank paper shall be convertible 
into specie, by the adoption of thescheme proposed, 
is, to my mind, as clear and conclusive as mathe- 
matical demonstration could make it. But we 
have heard it said by the opponents of this mea- 
sure, who are alike the opponents of the late and 
present administrations, with, perhaps, occasional 
exceptions, that by this scheme we should create 
one currency for the Government and another 
for the people. But how such an_ objection 
can be sustained I can not imagine. Gen- 
tlemen, in making it, would seem to con- 
found the present condition of bank paper 
with what would be widely different, if it possessed 
the supposed convertibility, the only element which 
can entitle it to the character of money. If the ope- 
ration of the system of specie payments should be 
such as to bring back the banks to the fair and pro- 
per redemption of their notes, [ would askin what se- 
sential particular would the one currency differ from 
the other? In fact, the whole currency of the coun- 
try would then consist of specie or credits equivalent: 
a result which would do more to prevent the in- 
dulgence of rash and rainous speculation, than any 
other measure the Government could adopt short 
of the entire destruction of that system of commer- 
cial credit, which, properly controlled by prudent 
foresight and economy, is so essential to the main- 
tenance of our national and individual prosperity. 
If ft have been so fortunate as to make my mean- 
ing understood, [think [haveshown that the scheme 
proposed, would establish a currency of equal 
value to the Government and the people, and such 
an one as would lay the fabric of our prosperity on 
foundations too stable ever to be again shaken 
dewn by such revalsions as have occurred, at least 
on two occasions, within less than the last twenty 
years. 

In the discussion which has taken place upon 
the various propositions presented by the Commit- 
tee of Ways and Means, in conformity to Exe- 
cutive recommendation, we have heard much about 
taking care of the Government, and neglecting 
the people. What, sir, is the Government? — It is 
but an agency constituted by the people themselves, 
for the promotion of their own prosperity and hap- 
piness. And what, I would ask, is desired in the 
measures proposed for relief of the Government, 
but to give it the means of carrying out the will of 
the people? To my mind, it is the idlest of all 
clamors to say, that because we intend to place the 
Government in a condgition to execute the pur- 
pose of its creation, that purpose being to secure 
the public prosperity and happiness, that we are 
providing for the Government, as something dis- 
tinct from, and opposed to, the interests of the peo- 
ple. 

The last particular topic upon which I desire 


to offer a few observatians to the consideration of 


the committee, is the mode proposed for the safe 
keeping of the public revenne. And what is that 
mode, stripped of all the mystery and disguise 
which has been attempted to be thrown around 
it, by the inceersant outery of excheqner banks, 
Treasury bank, Sub-Treasury system, and all the 
et ceteras gentlemen have applied to it. Nothing 
more noi less than the plain republican, unsophis- 


ee 
ticated scheme of requiring the receivers of the pub 
he revenue to be answerable for its safe-keeping 
What feature of a bank can it be possibly xy. 
posed to possess? It is not contemplated to anthe, 
rize the issue of paper of any kind as the mere “4 
presentative of the money so deposited for a/,. 
keeping. oo 
All that is intended, beyond the payment of mo. 
ney, upon properly authorized dratts from th 
Treasury, to the public creditors, is the Oceasiona 
transfer of it, as circumstances may require, fr, 
one place to another, for the disbursements of - 
Government. [tis not, therefore—it can nor b 
any sense be so considered—a bank of any x, 
whatever. : 
What, then, are the objections to it?) Tha it 
will increase the patronage of the Government b 
the increase of public officers, and the additions) 
expenditure necessary for their compensation. 
that the money will be unsafe in the custody of the 
public officers; and that it will open the door to the 
corrupt influence of the Executive, ani may fea 
to the establishment of an odious despotism Upon 
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- the ruins of the Constitution. The very decisiy, 


vote which has been recently given, here and else. 
where, on the subject of a national bank, render, 
it unnecessary for me to discuss its merit as a pub- 
lic depository. The only comparison which , 
is then necessary to institute is between the sys. 
tem pursued and a return to the employment o{ 
the local banks. Nor does it seem material tp 
carry that comparison further than the considera. 
tion of the objeetions just stated to the placing the 
custody of the revenue in the hands of the collec. 
ting officers of the Government. So far as | have 
heard, ne one is willing to restore the revenue tp 
the custody of the banks, upon any other principle 
than as a special deposite, not to be used py 
them for any purpose, and to be paid over to the 
orders of the Treasury whenever it may be required, 

Nor is 1t proposed, so far as I have understood, 
to ask the banks to perform this service w thou 
just compensation. What compensation, | would 
ask, do gentlemen suppose they would require {or 
such service, including the risk of safely keeping 
the public money? 

I know but little of banking transactions, bw 
have little doubt the service required would not be 
performed by them for less than one per centum 
upon the money committed to their charge. 
Taking then, the public revenue at twenty millions 
per annum, and the cost of its custody would be 
two hundred thousand dollars. 

But that I may be within the rate which must be 
eonceded by every one as low enough, I will fix 
at one-half of one per cent. and the annual ex- 
pense will be one hundred thousand dollars, a sum 
larger by forty thousand dollars than the sum 
estimated by the Secretary of the Treasury, i! it shal! 
be committed to the collecting agents of the Govern- 
ment. On thescore of economy, therefore,the calcula- 
tion is decidedly in favor of the system propose: 

But to the question of patronage. How much wil! 
Executive patronage be increased by the appoint 
ment of a small additional number of clerks in 
some half a dozen cities or less in this Union 
Se far from being increased, it will be lessened 10 
comparison with the numerous banks which wou'! 
seck the custody of the public money, and to which 
it would be committed, the compensation bei: 
made an object to them, and without it they woul! 
not resume the responsibility, by a President desi- 
rous 'o establish the reign of influence and co!- 
ruption. It may be answered, that there woul 
be less danger of a corrupt use of the public mo- 
ney, if placed in the keeping of the banks, 'han 
in the hands of public officers. For my pati, | 
can not perceive the force of such an objection. 
Is it said that there is danger of servility on accoun! 
of dependence of public agents upon the Execv- 
tive for their offices? The question is then Ie- 
solved into a question of money, and as thal It 
duces the objection against the public officers avd 
the bank to the same principle, it is unworthy 0! 
further consideration. But, it may be sail 
that the chances of Executive corrupuon will be 
increased by the greater facility of obtaining 
money from public officers than from the banks. 
To this, I answer, that there can be no possible 
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jifference in the matter. The same checks and 
control exist mm the one case as the other. And 
he banks are as much bound to answer the 
eae of the public Treasury, as the public 
officers could be, and would as readily answer them. 
Human nature is essenually the same under equal 
cyeumstances, and the officers of banks would be 
quite as likely to act under the influence of tempta- 
non to execute a corrupt Executive will, sufficient 
inducements being ofered, as would the collecting 
oficers of the Government. I come now to the only 
remaining question—the question of the safety of 
the public revenue under the system proposed. 
And in discussing this question, [ must be permitted 
o inquire, What magic is imparted by an act ot 
incorporation, by which the honesty of men be- 
comes « purified and refined, that they are placed 
ahove the ordinary level of their race? Jf the 
homely proverb of an English lawyer of former 
days be true, corporation morality has nothing to 
hoast of when compared with that of individuals. 
But itis said that allowing that public collecting 
officers are generally as honest as the officers of 
hanks, vet the stock of the latter furnishes better 
curity than an individual can offer. On this 
pount I am at issue with the objector, and say that 
ihe public officer will be able to make the Govern- 
ment as secure as the banks. 

But if it were allowed that occasional default 
wight be the consequence of confiding the custody 
of the public money to the collecting officers, how 
long would it be before it would amount to the loss 
aud inconvenience already experienced by employ- 
ing the banks, and receiving bank paper in pay- 
went for public lands before the system of cash 
payments was adopted, or the inconvenience alrea- 
dy experienced within the ‘ast five months, not to 
say—for yet it cannot be said—what losses may in 
the end be sustained in the debts now due by the 
jate deposite banks. 

Nore.—In making the hasty report of the fore- 
going remarks, | gave more consequence to the re- 
demption of the public debt than the course those 
remarks, as delivered in debate, gave to it. Ihave 
no doubt that it was one of the most efficient 
cause of that increase was the pernicious principle 
of establishing and conducting banks upon credit, 
and not money. Cc. E. H. 

Mr. CALHOUN of Massachusetts spoke at 
some length in reply to Mr. Haynes, and against 
the bill. 

Mr. POPE followed on the same side, and con- 
tnued till half-past two o’cleck, when his remarks 
were arrested by the hour, and the House wok its 
usual recess till four o’ciock. 


[EVENING SESSION. ] 
DIVORCE BILL. 

The Honse went into Committee of the Whole, and resumed 
the consideration of the Senaie bill “imposing additional duties 
on public officers as depositories in certain cases,’ the question 
being on the amendment offere | by Mr. GARLAND. 

Before Mr. POPE resumed, he gave way, at that gentleman's 
request, (0 Mr. CusHMAN, who adressed the committee as {ol- 
lows: 

Mr. CUSHMAN observed, that as the gentleman from Ken- 
tucky had made a personal allusion to him, he would wich that 
gentleman's lkave say a word or two, by way of explanation. 
liis true, as that gentleinan says, that while the report of the 
Committee of Ways and Means was under discussion, and atier 
had been debated during the morning hour Jor several days, 
he moved the previous question. It is true also, that the 
honorable gentleman from Kentucky asked him to withdraw 
the motion, that he might make a few remarks upon that sub- 
lect, and le now complains that he was then prevenied from 
s) doing by the above mentioned motion. 

Mr. C. said there were two reasons why he did not comply 
with that request. ‘The first was, that there was around him a 
general «lesive that it should not be granted; and if he had with- 
(drawn it, the samme motion would have been renewed by some 
other gentleman, Secondly, that the subject of a United States 
Hank had, for the last five or six years, been the common theme 
of discusion in every city, town, village, and hamlet in the conn: 
try. Itistrue, he said, that several gentlemen, during this 
debate, had declared that the subject of a bank has not becn 
befare the people for their discussion, but it was fhebank. _ 

Mr. €, said if gentlemen would only go back to the re-election 
the late venerable President of the United States, they would 
find that (hat Presidential canvass was put upon the question of 
hark orno bank. A bank, the bank, or any bank, were all de- 
nounced by the people at that time, as appears by the result of 
thatelection. It was the pivot upon which that election turned. 
But ifthe subject of establishing a bank was not before the peo- 
ple for consi Saecken at that time. the whole subject was betore 
tiem during the election of the present Chief Magistrate of the 
United Siates 

Mr. Van Buren, before the late Presidential election, in pur- 
Stance of a call which was made upon him for that purpose, 
‘eclared, ia the most unequivocal manner, that he could not 
“anchon an institution ef that character; and this was the pivot, 
*s0, upon which that distinguished nidividual was elevated to 
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the Presidency. Twice, therefore, have the people declared 
that a United States Bank ought not to be established. 

Mr. C. observed tht from the course which he had thought 
proper to pursue, some gentiomen may have sujyposed that he 
was disposed to check unnecessarily the freedom of debate. But 
he would assure gentlemen that they mistook his character alto- 
gether. He would go with him who wou!d go furthest to pro- 
tect the great vital principles of civil and religious liberty, the 
freediom of speech, the liberty of the press, and the right of pe- 
tition. These sacred rightshe never would yield, but with the 
last breath of life. 

But there is a very wide «difference between the rightful ex- 
ercise of these invaluable privileges, anda wilful abuse of them. 
To correct this evil, this abuse. the rule regulating a call jor the 

»revious question, was adopted asa part ofthe by-laws of this 

ouse. A rule which has existed ever since the formation o 
the General Government. A similar rule has been adopted by 
several Stute Legislatures to correct the abuses which are the 
subject of so much complaint in this House In fact, nothing 
of any importance could be avcumplished in this House with 
out such a law. 

On the east side of the Atlantic, in the Spanish Cortes, the 
wr asked ts, “Has has not this subject been suflicient!y 
debated?’ If this question is responded to by.a majority of that 
body, an end is put to the discussion, and a vote taken upon 
the main question. This ie the operation of the rule for the 
previous question in this House: the design of the motion is to 
ask the House if the subject under consideration has net been 
sufficiently debated, and can not be enforced without a majority 
of the members present. As the gentleman from Kentucky 
states that he merely alluded to hin as stating a facet, and not 
for the purpose of impugning the purity of his motives, Mr. C. 
observed that he would close his remarks hy siating, that so 
long as his fellow-citizens of New Hampshire should provide 
him a seat upon this floor, he would faithfully and independent- 
ly execute his p ‘litical trust; and should any gentlemen here or 
elsewhere dare to question the purity of his motives, he would 

pronounce him a base caluimnniator. 

Mr. POPE concluded his remarks. 

Mr. W.C. JOHNSON of Maryland was in favor of post- 
poning a subject of so much importance for discussion at the 
regular session. He deprecated the idea of hurrying through 
the House such weighty matters. He went on at considerable 
lenath to eadeavor to prove that the present distress of the 
country was caused by the war of General Jackson on the United 
States Bank, and the issue of the Specie circular. 

On concluding his remarks, 

Mr. CAMBRELENG moved that the committee rise anid 
report the bill. 

On this motion a division was ca!led and tellers appointed, 
when the motion was negetived; ayes 75, noes 93. 

The question was then takenon Mr. GARLAND’s amendment, 
ani, tellers being ordered. it was rejected; ayes 73, noes 90. 

Mr. DAWSON then offered another subs itute. 

Mr. CUSILING theu obtained the floor, and stated that he 
was prepared now to go on with an argumest he intended to 
make; or he would, if it was the desire of gentlemen, move that 
the committee rise, 

Mr. C. therefore moved that the committee rise; which mo- 
tion was acreed to—ayes 97, noes 89. 

The SPEAKER having resumed the chair, 

Mr. WHITTLESEY, from the Committee of Claims, by 
the general consent of the House, reported a bill to amend 
anactentitled “An act to provide for the payment of horses 
lest or destroyed in the military service of the United States,” 
approved January 20, 1837; which was twice read, and com 
mitted to the Committee of the Whole en the state of the 
Union. 

On motion of Mr. WILLIAMS of North Carolina, the amen?- 
ment of Mr. Dawson of Georgia to the billimposing ad Jitional 
duties as depositories on public officers, was ordered to be 

rinted 

Mr. PATTON (then moved that the House adjourn. 

Mr. CAMBRELENG called for the yeas and nays; which 
were ordered, and were—yeas 102 nave 85 

So the House adjourned at 9 o'clock, p. m. 


IN SENATE, 
Fripay, October 13, 1837. 

The VICE PRESIDENT being absent, the Se- 
nate proceeded to ballot for Chairman pro tem 
when the Hon. WILLIAM R. KING was duly 
elected. 

Mr. KENT pfesented a memorial from J. H. 
Causten, praying a rev»cation of the charter of the 
Bank of the Metropolis: ordered to lie on the table. 

Mr. TIPTON presented a me:morial from cer- 
tain citizens of Cass county, Indiana, praying that 
the pre-emption law of 1830 may be fevived: or- 
dered to lie on the table. 

Mr. SOUTHARD presented a petition of H. R. 
Lee and others, praying the incorporation of a na- 
tional bank: ordered to lie on the table. 

Mr. SOU'THARD also presented petitions a- 
vainst the annexation of Texas; which were or- 
dered to lie on the table. 

Mr. YOUNG presented a preamble and resolu- 
tions from the Hlinois Board of Public Works, in 
favor of aid from the General Government for 
completing certain internal improvements: ordered 
to lie on the table, and be printed. 

A resolution was passed giving to the several 
ofhicers of the Senate two months’ additional pay. 

The following resolution, submitted by Mr. 
WHITE, was taken up and agreed to: 

Resolved, That the President of the United States 
be, and he hereby is, requested to inform the Se- 
nate, at the commencement of the next session of 
Congress, whether a board of commissioners has 
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been organized under the provisions of the act of 
Congress, approved the 3d day of March, 1837, en- 
titled “An act forthe appointment of commission- 
ers to adjust the claim to reservations of land under 
the 14th article of the treaty of 1830 with the 
Choctaw Indians;” when said board was organiz- 
ed, and what progress the commissioners have 
made in the discharge of their duties; and that he 
cause to be laid before the Senate, at asearly a day 
of the next session as practicable, a copy of the re- 
port of the said commissioners, together with a 
copy of such instractions as nay have been given 
them, andalso the amount of expenses incurred 
under said act, 

On motion of Mr, CLAY, it was 

Resolved, That the President be requested to 
communicate, at an early period of the next session, 
what progress has been made in securing from the 
Mexican Government any acknowledgment of, or 
provision for, the payment of the claims due to 
American citizens, if not incompatible with the 
public interests. 

Mr. WILLIAMS submitted the following reso- 
lution: 

Resolved, That the Secretary of War be directed 
to submit to the Senate, at as early a day as prac- 
ticable, a plan for the protection of the northern 
and eastern frontiers of the United States, desig- 
nating the points to be permanently occupied by 
garrisons, the auxiliary stations for reserves and 
deposites of munitions and other supplies, the 
routes to be established for the purpose of main- 
taining a safe and prompt intercourse between the 
several stations, and from these with the depots in 
the interior; and, finally, the minimum foree which, 
in his opixion, will be required to mainiain the 
peace of the country. 

The following resolution, submitted by Mr. 
SOUTHARD, was taken up and agreed to. 

Resolved, That the Secretary of War be directed 
to furnish to this House, at the commencement of 
the ensuing session, copies of all the correspon. 
dence between the War Department or any officer 
thereof, with any commissioner, agent or other 
person, not heretofore communicated, leading to 
and connected with the treaty of December, 1835, 
or the supplemental articles thereof, between the 
United States and the Cherokee Indians, and also 
such correspondence as grew out of said treaty 
and communications received from the Cherokees, 
or any portion of them in relation to the same; as 
a'so a statement of the amount of money which 
has been drawn from the Treasury under any ap- 
propriation connected with said treaty; how the 
same has been disbursed; how much rema:ns in the 
hands of any and what disbursing officer or agent, 
and what agents, and for what particular objects 
such disbursements have been made; copies of the 
instructions to such disbursing agents in relation 
to the same; copies of their accounts and corre- 
spondence with them, and the present situation of 
the appropriations and objects of expenditure; 
showing also how much of said expenditure js 
charged or chargeable to the fund apprepriated to 
carry into effect said treaty. 

On motion of Mr. SOUTHARD, it was 

Resolved, That the Secretary of the Navy be 
directed to report to the Senate at the commence- 
ment of the next session of Congress— 

1st. The state, condition and amount of the navy 
pension fund. ; 

24. The state, condition and amount of the said 
fund on the Ist December next. 


3d. The operation and effect upor. said fund of 
the act entitled an act for the more equitable ad- 
ministration of the navy pensivn fund, passed 3d 
March, 1837. 


4th. The number and names of persons placed 
on the pension list, the times when pensious were 
granted to them, and the amount of inoney paid to 
each under said act. 

The bill from the House of Representatives to 
provide for the payment ot horses destruyed im the 
military service of the United States, was taken 
up and passed; also the bill for the relief of Mes. 
D. P. Madison. 

On motion of Mr. WHITE, the Senate went 
into Executive business, and soon alter adjourned, 
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HOUSE OF REPRESENTATIVES, 
Fumay, October 13, 1337 

On moties of Mr. WHITTLESEY, the House resolved itsel/ 
juto Committee of the Whole, Mr. Briees in the Chair, and 
took up the bill W amend the act enutied * An act to provide 
for the payment of horses and other property lost in the military 
service of the United States.”’ 

{This till was to provide for a class of cases of horses Jost in 
the service in Florida and Alabama, which was not provided for 
in the bill passed in January last. j 

Mr. CARTER gaid he was not opposed to the bill now under 
consideration, except that its provisions were not sufficiently 
extensive. It did not embrace a class of cases of real hardship 
that he believed existed, He said he would take this occasion 
to bring to the notice of the Committee, and at the same time 
suggest to the honorable chairman of the Committee of Claima, 
that there were among the volunteers some cases of real and 
peculiar hardships, that were not yet provided for by law, al 
though great exertions were mode at the last Congress in their 
behalf; and he would now tender to the honurable chairman of 
the Commitice of Claims his acknowledgments of gratitude for 
his assiduity and exertions favorable to the relief of thove pa 
triotic young men he bad the honor .o represent, and who had 
sustained! losses in the service of their country. 

Mr. Chairman,in my opinion, the Government chould always 
be scrupulously careful never to permit the patriotism of her 
citizens to be rewarded with ingratitude and with losses, and, 
consequently, with embarrassments that may render their do 
mestic peace and tranquillity precarious for years. Sir, it isnot 
the aristocracy or the wealthy that most usually embark in the 
toils and dangers attendant on a campaign in ime of troubles aud 
of war; but, sir, real patriotism and love of country, in its most 
disinterested form, is always found with those whose circutn- 
stances are more lumble—not humble in the common accep- 
tition of the term, but oaly humble so far as wealth is concerned. 
These are the men who wre always first in the field in defence 
of the country’s rights and honor. In the late campaigns in 
the Weet, many of such men were volunteers; and many were 
they who had not the meana of equipping themselves, furaish- 
ing their horsea, &c. only upou time, and by the aid and en- 
dorsements of their friends Now, I submit it to this House— 1 
submit. it particularly to the Committee of Claims, and to the 
country—-whether such wen as these sire to be permitied to be 
the suflerers, on account of their manifested patriotism and 
risks in the service? If so, Leay to all that such conduct, such 
ingratitude, will deter all men in humble circumstances, or who 
are poor, trom engazing in the country’s defence. 

The provisions of the laws now ia foree, for the payment 
for lost property, cre limited, and do not cover the causes of 
hardship to which Thave allusics. Those laws merely provide 
payment for property lost in battle, or lost onaccouut of the 
Government failing to furnish the necessary supplies of pro 
vender. But, eir, there are other cares that Congress is in honor 
and in duty bound to make ample remuneration. Tknow some 
volunteers, that involved themselves, and their frends with 
them, to purchase horses and o her necessary equipage for the 
campaign, and who lost their horses in the service; but perhaps 
notin batile, nor for the want of forage. Therefore, by the 
laws now in force, their claims can not be recognised and paid 
by the Third Auditor, who is charged wit! the settlement of 
these claims. But, sir, these horses were lost by casualty or 
unavoidable aceidents, and were lost in the service of the United 
Sates: and being so lost, the Government is as much bound, in 
honor and justice, to remunerate the soldier hus circumstanced, 
as thong) the loss had occurred in battle, or by the default of the 
United States in furnishing forage. Sir, some of these praise- 
wouthy velunteers are now doomed to labor by the day, or the 
month, or by the year,to procure the money they owe for 
horses purchased and taken into the public service, and there lost 
by casualty; and thus far the Congress of the United States, who 
directed the Executive to invite them into service, having wholly 
failed to meet their distresses, by ordering their retiet!, and in 
demnifving (hem azainst these lirhilities and these losses. Is 
this right,sir? Tsay most unequivocally itis not; and I say, 
further, let the Government continue to refuse payment, anid 
you cast a damp upon the patrictism of the West, and upon the 
whole country, which will in all time to come deter, in a great 
degree, men in moverate circumstances trom incurring mone- 
tary liabilities, to goto the field at the call of the Government, 
for her defence. Aud whenever you cut off thatclass, by your 
parsimony ain! rigid policy,you cut offthat portion of the defence 
of the country that have never deceived you, and have never 
Jenta deaf ear to your cal!s, and the distresses of the country. 

Sir, I will take occasion here to say that, in my opinion, (if 
the reports be true that have reached my ears,) the Govern- 
ment have not dealt as kindly and as liberally as she should 
have done towards the volunteers of Tennessee. We provided 
by law at the Jast Congress, that the soldiers or volunteers 
who had rendezvoused, were mustered, and immediate y dis- 
charged, should be paid one month’s full pay; and, by the esti- 
mates furnished the Commuttee of Claims by the War Depart- 
rent, one month’s full pay was made to amount to between 
#65 and $70, I think, perhaps $68 and some cents; and, by the 
decision of the Attorne y General under the old law, another 
class of those volunteers, that were indefinitely furloughed, and 
require | to return to service if they should be ordered to do so, 
were to be considered in service until absobutely discharged, 
and consequently were entitled to their full pay. “L have heard 
some hints, sir, that the War Department has not carried into 
effect this law, and this decision, as was contemplated by Con- 
gress and those representatives who were looked to guard and 
sustain the rights of those particular individuals. I do not 
know, sit, how far the War Department have failed in a com 
pliance with the law; ner have Lany ideato what extent those 
volunteers have been injured by the defaleations of the Go. 
vernment. But | hope, and Lhave no doubt, 1 will be able to 
obtain the infurmation; and, if my fears are realized, and they 
have been defrauded out of any portion of the amount that 
Congress intended they should have, andl can not obtain re- 
dress by an application to the Secretary of War. 1 will feel 
invself boun! to bring the subject again ideratio of 
thie Honse, believing that the representatives of the people are 
ready up all occasions to do justice to the people. And Lam 
vial now to have the assurance of the honorable chairman of 
the Committee of Cliims that he will afford all the aid in hi 
power tor 
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true, and my former suggestions be trie, that t ey have not 
been paid as much as Congress intended ‘hem to have, why, 
sir, your volunteer soldiery of Tennessee have been cheated and 
defrauded out of half, or at least a large portion, of their just 
dues. And if so, we must ask Congress hereafter, whenever 
the true state of facts can be ascertained, to grant such relief as 
the merits of those claimants may justly and honestly demand. 
And I have no doubt, from the disposition heretofore mani- 
fested by this House, and by the Committee of Claims, in rela- 
tion to this deserving and meritorious class of claimants, that 
ample relief will be awarded them. 

Mr. WHITTLESEY explained the crounds on which the 
Committee of Claims had reported the bill; and after a few re- 
marks by Mr. CHAPMAN, 

Mr. EWING offered an amendment, extending the provisions 
of the bill to all persons engaged in the service at the battle of 
Tippecanoe, and prior to the late war with Great Britain. 

After some few remarks by Mr. CARTER, the amendment 
was rejected 

Mr. THOMPSON of South Carolina moved to add a section 
to the bill providing pay ment for ali horses impressed into the 
service in Florida. 

After a few remarks by Messrs. THOMPSON, WHITTLE. 
SEY, and CLARKE, the amendment was rejected. 

On motion of Mr. WHITTLESEY, the commitee then rose 
ail reported the bill to the House. 

The SPEAKER having resumed the Chair, and the question 
being on the engrossment of the bill, 

Mr. EWING of Ohio, after some remarks, renewed the 
amendment he had submitted in Cominittce of the Whole, and 
called for the yeas and nays on the question ; which were not 
ordered, 

After a few words by Messrs. PETRIKEN, WHITTLESEY, 
and EWING, the amendment was rejected. 

Mr. EWING then varied his amendment somewhat, and 
moved it again; but the CHAIR ruled it to be out of order. 

Mr. THOMPSON then renewed his amendment made in 
Committee of the Whole. 

Mr. CARTER called for the yeas and nays, but the House re- 
fused to order them, and the amendment was rejected. 

Mr. PBETRIKEN moved that the further consi 'eration of the 
Dill be postponed until the first Monday in December next: 
lost. 

The bill then having been ordered to be engrossed, was read 
a third time and passed. 

Mr. McKENNAN then, on leave, presented a memorial on 
the subject of the currency : laid on the table, and ordered to be 
printed, 

On motion of Mc. CAMBRELENG, the House proceeded to 
the orders of the day 

The SPEAKER laid before the House acommunication from 
the Secretary of the Navy, in answer to a resolution of the 4th 
instant, calling upon him te lay before the House the causes of 
detention in the sailing of the exploring expedition, and the cor- 
respondence between the department and the officers of that 
squadron; which, on motion of Mr. PATTON, was laid on the 
table, and ordered to be printed 

The bill from the Senate to authorize the deposite of mer- 
chandize in the public stores, and for other purposes, was read 
twice, and committed to a Committee of the Whole on the state 
of the Union. 

The bill from the Senate for the relief of Mrs. Dolly P. Madi- 
son, was read a third time, and passed. : 

The bill from the Senate to restrain the circulation of small 
notes in the District of Columbia, having been twice read— 

Mr. CAMBRELENG, at the suggestion of Mr. PATTON, 
moved tu commit it to the Committee for the Dis‘rict of Co- 
lumbia. 

Mr. THOMPSON moved to postpone the further considera- 
tron of the hill until the first Monday in December. 

Mr. THOMAS thonght the bill ought to goto the Committee 
on the Judiciary; and if there was time to take it up in the 
House, he thought it might be trusted to the House 

Mr. TITOMPSON did not wish to leave the interests of the 
District of Columbia in the hands of a bare quorum, or a little 
over a quorum, of members of this House; and he was satisfied, 
that when this Sub-Treasury bill was disposed of, a great many 
of the members of the House would leave the city. ' 

Mr. BOULDIN said, so far as he was concerned, the insinua- 
tion was groundless, that the interests of the District wou!d not 
be protected by the District Committee and the House, 

Mr. ADAMS thought if Congress restrained the issue of small 
notes in the District of Columbia, members would have a diffi- 
culty frequently in getting their dinners. He alluded to the 
laws for the prevention of the circulating of small notes in the 
State of New York, and said that there were more small notes 
in circulation in the city of New York from other States than 
any other city in the Union. 

Mr. HARLAN then moved to lay the bill on the table, which 
was agreed to witheut a division. 

DIVORCE BANK BILL. 

On motion of Mr. CAMBRELENG. the House then went 
in o Committee of the Whole—Mr. SMITH in the Chair, and 
to k upthe * bill imposing addiuonal duties as depositories 
in certain cases on public officers.”’ The question pending was 
the substitute proposed by Mr. DAWSON. 

Mr. LEGARE addressed the committee at length in opposi- 
tion to the bill 

Mr. NAYLOR followed on the same side, and continued up 
to the hour for taking a recess, when the House adjourned until 
four o'clock. 


[EVENING Session. ] 

The House went into Committee of the Whole on the Senate 
bill “imposing additional duties as depositories, en public offi- 
cers, in certain cases.”’ The question pending being the sulbsti- 
tute to the bill offered by Mr Dawson— 

Mr. NAYLOR resumed his remarks, in opposition to the 
bill. and entered into a long defence of the creditsystem. He 
contended it wasa fact. that in proportion as a well regulated 
credit system prevailed in any country, so the happiness of the 
human family would increase. 

Mr. ELY MOORE said it was with great reluctance that he 
ventured to Wespass on the time of the House at this advanced 
soveofthe vession. Since he had been honored with a seat on 
this floor, he had troubled the House but seldom. He had 
hitherto refrained, because he did not consider it richt for mem- 
bers to occupy the time in speech making, unless they could 
throw some new light on thesubjects before them. But of late 
it had become a practice for members to be estimated at home 
by the length of their speeches; and if a mand dnot fill so many 


columns of a newspaper by a lusty harangue, hewever dear 
of ideas it might be, according to the present fashion h Stine 
lose favor with his constituents, and on returning would Woul, 
greeted with “ well done, good and faithful servant » Te - 
precated the system as obnoxious; but, atthe same line i > 
gretted that there were but too many who acted upon)". 
sacrificed the time and money of the country tu th My and 
interest. He then replied at some length to the argumes as 
Mr. Naytor, in relation to the working classes of tie Xn” 
He(Mr M.) would tell that gentleman and the House oy 
wasin daily correspondence with all the working classes urs." 
North, and as God lived, he believed what he said ce Ge 
told the House that, ninety-nine out of a hundred, the works he 
lng 
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rights, and knowing, they dared to maintam them. Mr 
it would take him several hours to go through with , 
intended to say; but sudden indisposition compel! 
close his remarks. 
remainder. 

Mr. CUSHING said thatall he proposed todo was merely , 
throw up a rocket to cast light on the subject at this advace 
period of the debate, and to show gentlemen the relative 
tion in which they stood. He denied that the banking jnay., 
tions of the North were calculated to bring into vassalage 1 
working classes, as had been alleged. He contended tha 
the whole of the banks of Massachusetts were Eeietened if 
would not in the least affect the prosperity of that Sigie © | 

Mr. CAMBRELENG addressed the House at soine 

upport of the bill. 

Mr. WISE followed, and spoke at great length in OPposit 
to the bill; and, having concluded, ; ; 

The amendment of Mr. Dawson was rejected; when 

On motion of Mr. CAMBRELENG, ' 

The committee rose, and reported the bill to the House 

On motion of Mr. PATTON, 

The House adjourned, at 12 o’clock. 


IN SENATE, 
Satrurpay, October 14, 1837. 

Mr. BUCHANAN presented petitions from cit). 
zens of Philadelphia city and county, praying that 
no new State that permits slavery may be admitted 
into the Union. Also, memorials from citizens of 
Pennsylvania, remonstrating against the anneya- 
tion of Texas to the United States; which were 
erdered to lie on the table. 

Mr. McKEAN presented memorials from citi. 
zens of Montgomery county, Pennsylvania, re. 
monstrating against the annexation of Texas. 
which were ordered to lie on the table. 

Mr. WRIGHT presented a memorial froin sun- 
dry citizens, traders of Brooklyn, New York, in 
relation to the currency. 

On motion of Mr. LINN, it was 

Resolved, That the Secretary of War be directed 
to submit to the Senate, as soon after the meeting 
of the next Congress as practicable, a plan for the 
protection of the western frontier of the United 
States against Indian aggression; designating the 
points to be permanently occupied by garrisons; 
the auxiliary stations for reserves and deposites of 
munitions, arms, and other supplies; the routes to 
be established, for the purpose of maintaining a 
safe and prompt intercourse between the several 
stations, and from these with the depots in the inte- 
rior; and finally, the minimum force which, in his 
opinion, will be required to maintain peace among 
the several tribes, and cause our border settlements 
to be respected. Also, to report, as far as the same 
can be ascertained, the number of Indians who will 
be in the occupancy of the country west and north 
of the States of Louisiana, Arkansas, and Missouri, 
and the number of warriors they may collectively 
be able to bring into the field, an{ such other plans 
as he may think proper, and what progress has 
been made in the locations of the mi'tlary road. 

The several resolutions submitted yesterday, 
were taken up and agreed to. 

Mr. HUBBARD introduced a resclution to com- 
pensate the Chaplain; but afterwards waived it t 
examine the act in relation to the appointment 0 
that officer. 

Mr. WRIGHT moved to take up the bi! 
amended by the House of Representatives, to pos'- 
pone the time of payment of the merchants’ bonds. 
Theamendment was concurred in. [The time given 
is to Ist January, 1839.] . 

Mr. WALKER introduced a joint resolution ‘0 
suspend the 16th and 17th joint rules; which wa‘ 
passed. 

On motion cf Mr. WHITE, 

The Senate went into Executive business, an’, 
after a few minutes spent therein, the doors were 
again opened. 

Mr. GRUNDY then introduced a_ resolution 
giving to the Chaplain $300 for his services daring 
the present session; which was read three sever 
times by unanimous consent, aud passed. 

On motion of Mr. NILES, : 

The Senate took a recess till half past 4 o'clock 
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[EVENING SESSION.] * 

Mr. HUBBARD presented the petition of an in- 
dividual, praying that provision may be made for 
the widows and children of the non-commissioned 
officers and privates who may die or be killed 
whilst in service; which petition was ordered to lie 
on the table. 

Mr. RIVES moved that the Committee on Na- 
yal Affairs be discharged from the consideration of 
the petition of Eli Ridgeway, and the memorial of 
John C. Long. 

On motion of Mr. HUBBARD, 

Ordered to lie on the table. 

Mr. WRIGHT moved that the Committee on 
Finance be discharged from the further considera- 
“ion of the report of the Secretary of the Treasury 
on the state of the finances, and the memorial of 
Littleton Denis Teakle, with that of the citizens of 
Colambiana county; which motion was con- 
curred in. 

Mr. WALL submitt-d the following resolution: 

Resolved, That the members of the Senate who 
have not received acopy of the American State 
Papers, printed by Gales and Seaton, be supplied 
wih the same. 

Mr. NORVELL moved to amend the resolution 
by adding after the words “State Papers,” “and 
ihe Register of Debates.” 

Mr. WRIGHT said, while he had no objection 
to the original resolution, (the papers in question 
not being under the control of the publishers,) he 
would feel himself bound to object if the amend- 
ment was urged on the consideration of the Senate. 

Mr. LYNN thought the resolution ought to pass. 
He was clear that all the members of the Senate 
should be placed on the same equitable footing, and 
saw no reasons Why those who had received these 
books should fare better in that respect than other 
Senators. 

Mr. RIVES agreed that there ought to be no dis- 
cimination; but he thought, when the present 
edition of these papers should have been exhausted, 
it would be time to stop. 

Mr. WRIGHT said he had received many books 
since his entrance into the Senate. They had been 
sent to him always without his consent; and he ever 
had been, and still was, opposed to the practice. 

Mr. CLAY of Alabama cencurred entirely with 
the views of the Senator from New York, (Mr. 
Wright) in regard to the motion. He thought the 
proceeding objectionable in the extreme, and ought 
not to be encouraged, and he hoped the Senate 
would persevere in rejecting it. He had, it was 
true, also received books, but without his vote, for 
he had never given his consent for an appropria- 
tion of the kind. As the State Papers were not 
within the control of the publishers, he would not 
oppose the resolution as Crigiually introduced; but 
if the Register of Debates were added, which were 
within the control of the publishers, he would most 
unquestionably protest against it. 

The amendments being withdrawn, the original 
resolution was, by unanimous consent, read three 
several times and passed. 

On motion of Mr. HUBBARD, it was resolved 
that the Senate take a recess until half past seven 
o'clock. 


[HALF-PAST SEVEN O'CLOCK. ] 
A message was received from the President, an- 
noancing the signature of the bill for the relief of 
Mrs. D. P. Madison. 


On motion of Mr. NORVELL, the Senate next 
went into Executive business, and after a few mo- 
ments spent therein, the doors were re-opened. 

A message was received from the House of Re- 
presentatives, announcing the passage of the joint 
resolution to suspend the joint rules 16 and 17, 
with an amendment; [these rules relate to the 
passing of bills and the signature of the President 
within the three Jast days of the session—the 
amendment of ‘the House of Representatives was 
to exclude bill No. 6, in relation to the sub-Trea- 


sury system;] which was concurred in by the Se- 
nate, 


A message was received from the House of 
Representatives, announcing the passage of a bill 
making appropriations for the year 1837. The 
bill having been read a first and second time, was, 
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on motion of Mr. WRIGHT, referred to the Com- 
mittee on Finance; and after about half an hour, 

Mr. WRIGHT reported the bill to the Senate 
with three several amendments. Mr. W. briefly 
explained to the Senate the nature of the amend- 
ments, which was to grant the sum of $20,000 for 
the printing of Senate documents, which were al- 
ready in course of publication, and $2,000 increase 
of clerk hire for the office of the Solicitor of the 
Treasury, the duties of which had been greatly 
increased within a short period of time; the other 
was to authorize the Secretary of the Treasury to 
receive the unpaid drafts in favor of the State Go- 
vernment issued by the Treasury under the depo- 
site law. 

The several amendments were passed, and the 
bill, as amended, sent to the House of Representa- 
tives. The bill, as amended, was afterwards re- 
ceived from the House of Representatives, which 
body had concurred in the first and third amend- 
ments, and dissented from the second. 

Mr. WRIGHT moved that the Senate concur 
in the amendments of the House; he would not 
press the other amendment at this time; which was 
agreed to, and the bill passed. 

A message was received from the House of Re- 
presentatives, announcing the passage of a bill 
making appropriations for the suppression of In- 
dian hostilities in Florida. 

On the first reading of the bill, 

Mr. WRIGHT pledged himself that it was a 
literal copy of the bill introduced by the Senate; 
and hoped, therefore, it would be read a second 
and third time, by unanimous consent, and passed. 

Mr. WEBSTER thought the proceeding very 
extraordinary, and, he would say, unparliamentary. 
A fortnight ago the Senate passed a bill to the 
same effect, and sent it to the House. Nothing is 
heard of that bill; and now, ata late hour of the 
night, and that the last of the session, we have a 
bill sent for approval. It was to his mind, to say 
the least, a very extraordinary business, and one 
which ought not to meet the sanction of the 
Senate. Suppose the other bill were passed by the 
House, did not gentlemen see what such irregularity 
might subject them to? 

Mr. CLAY of Alabama was glad to hear the 
remark of the gentleman; he understood we had 
been taken to task in the House for usurping there 
prerogative in originating these bills; that relating 
to the time of fixing the adjournment, was made 
the snbject of particular remark. At this time, and 
on this subject, he was not disposed, however, to 
be ceremonious. He wished the bill vassed at 
once; Florida had been bleeding at every pore for 
the last two years; we received news of her distress 
through every channel of information; and he, 
therefore, hoped the bill would be permitted to pass. 
He thought the objections should have been urged 
before. 

Mr. BUCHANAN said he was not disposed at 
this time of night, and with the present thin state 
of the Senate, to stand upon its dignity; if he did, 
in his opinion, the business would be poorly at- 
tended to. 

Mr. NORVELL read the joint resolution in 
which the 16th and 17th rules of the Senate had 
been dispensed with, for which the Senator from 
Massachusetts had voted, and now how could he 
oppose the bill on the ground of the objection urged 
by him. 

Mr. WEBSTER saw no analogy, no connec- 
tion, real or imaginary, between the cases cited by 
the Senator last up. The gentleman from Pennsyl- 
vania (Mr. Buchanan) said he was not disposed to 
stand upon the dignity of the Senate; but it was 
not a matter of dignity at all, but of regularity of 
business; and he was sure gentlemen, when they 
came to look into the matter, would agree with him 
that it would be better to go back to the ancient 
usage, and let the different Houses keep each other 
informed of their business. Mr. W. admitted that 
the bill before them was important, very important, 
and should not be delayed. Gentlemen might see, 
from the condition of things, how dangerous the 
present practice would be, if permitted to prevail. 
He, as an individual, might be the means of stop- 
ping a bill indispensable to the interests of the Go- 
vernment. 





If, said Mr. W. we give up regulating, where 
shall we get to?) He would not object now to the 
proceeding; but he gave notice, if he were present 
at the next session, under the same circumstances, 
he would feel it his duty to oppose all such pro- 
ceedings. 

Some further discussion took plaee, in which 
Messrs.)5 BUCHANAN, WHITE, CLAY, of 
Alabama, and LINN wok part, acknowledging the 
general justice of the remark of the Senator, but 
urging with much zeal the passage of the bill. 

The bill was then read a second and third time, 
by unanimous consent, and finally passed. 

The bill for adjusting the remaining claims of 
the Government on the late deposite banks was re- 
ceived from the House, with two amendments, ex- 
tending the time of the first payment to the Ist day 
of July next; and the second to the Ist day of Ja- 
nuary, 1839; and the third to the Ist day of July, 
1839. 

Mr. WRIGHT said that the time granted was 
more than was contemplated by the committee, or, 
he believed, by the Senate; but under the circum- 
stances, he moved that the amendment be con- 
curred in. 

Mr. SMITH of Indiana said he did not rise at 
that late hour of the night, and period of the ses- 
sion, tomake a speech. He begged, however, to 
detain the Senate for a sinele moment, while he 
read a letter which he had received from the ca- 
shier of the State Bank of Indiana, subsequent tu 
his (Mr. S’s) addressing the Senate on this subject. 
It would be perceived (said Mr. 8.) that the letter 
refers tothe time allowed the banks by the bill as ori- 
ginally reporied from the Committee on Finance 
in the Senate. The bill was amended, it was true, 
but sull the time allowed was not, in his opinion, 
sufficient to enable the banks to close this matter, 
without producing too much distress among the peo- 

ye. 

He very sincerely hoped that these amendinents 
of the House giving longer time, would be concur- 
red in by the Senate. He agreed fully with the 
writer of the letier, (who he know to be well ac- 
quainted with the concerns of the banks,) that what- 
ever might be the policy of the Government, so far 
as the banks were concerned, that the question was 
oue of relief to the people. The corporations will 
not suffer, but the people would, and must if the 
banks were pressed. Mr. 8. said he wished to be 
distinctly understood; he did not stand there as the 
advocate of any bank, not even of those of his own 
State, further than would benefit the people; and 
the moment he became satisfied that their interests 
required the suspension of the corporate power of 
these institutions, he would say unhesitatingly, ‘“‘let 
them expire!” He was satisfied, however, that a 
course of policy requiring at this time the banks to 
oppress their debtors, would be productive of the 
most disastrous consequences to the people of his 
State. 

Mr.S here read a letter from the cashier of the 
State bank of Indiana, inclosing the letter of in- 
struction from Mr. Woodbury to the bank. 

The letter of the cashier states that if they lose 
the fourth instalment, and have to comply with the 
terms of settlement required by the bill, the de- 
struction of the people would be inevitable. This 
letter was dated the 23d Septmber, 1837. 

Mr. S. said he wou'd make only one farther re- 
mark, that whatever justification the Senator from 
Missouri (Mr. Benton) might find for his remarks 
against the banks, he (Mr. 8.) felt satisfied that the 
banks of Indiana were perfectly and entirely so!- 
vent; and that they, at least, should have been ex- 
empted from the indiscriminate denunciations of 
that gentleman, 

The people of Indiana had the fallest confidence 
in their moneyed institutions; and he had no doubt 
but they would finally redeem every dollar of their 
paper. Time, however, was necessary to enable 
the debtors to the banks to pay up. The relief 
and time were for the benefit of the people, and 
not exclusively for the banks, as some Senators 
seemed disposed to think. 

Mr. BUCHANAN did not know that he would 
support the amendments of the House. The banks 
had the money of the Government, and were to be 
ready, at all times when called on, to return it. 
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And now we were asked to extend the time still 
farther for their indulgence. Mr. B. also found 
fanit with the wording of the bill, as not being suf- 
ficiently comprehensive in relation to the time when 
the interest should commence to be paid by those 
banks. 

Mr. WRIGHT thought the wording of the bill 
sufficiently clear, and read the first section to show 
the meaning and spirit of the act. 

Mr. CLAY of Alabama thought it best to concur 
with the House in extending the tine for the banks, 
and that the indulgence given in the bill would be 
the best relief to the people, and urged its imime- 
diate concurrence. 

Some further discussion took place on the sag- 
ge-tions of Mr. BUCHANAN, as to the meaning 
of time of default, in which he was opposed by 
Messrs. WALKER, WRIGHT, CLAY of Alaba- 
ma, and others. 

Mr. WEBSTER then suggested an amendment, 
to be appended to the end of the bill, in this shape: 

“And the default mentioned in this act, on 
which interest is to commence at the rate of six per 
cen’. per annum, shall be understood to be the 
neglect or omission of said banks to answer drafts 
made on them, according to the provisione of the 
first section.” 

‘The question being taken on this amendment. it 
was found there was no quorum present, when 
abs: nt membeis were called in; and, the question 
being further debated, the an endment was adopted, 
and the till sent to the House of Representatives. 

Mr. ©LAY of Alabama, on learning that the 
other House had adjourned, moved the adjourn- 
ment of the Senate at about ten minutes before 
two; when 

The Senate adjourned until half past eight 
o'clock, a. m. on Monday. 


HOUSE OF REPRESENTATIVES, 
Sarurpay, October 14, 1837. 

Petitions and memorials were presented, on 
leave, by 

Mr. DAVIS of Pennsylvania. 

Mr. LOOMIS of Ohio. 

Mr. JOHNSON of Maryland, on leave, sub- 
mitted the following resolution; which was consi- 
dered and adopted: 

Resolved, That the Committee on the Public 
Buildings inquire into the propriety of making 
such alterations in this Hall as will promote the 
comfort and convenience of its members, and re- 
port to this House. 

Mr. BRIGGS, on leave, submitted the following 
resolution; which was considered and agreed to: 

Resolved, That the Clerk of this House be di- 
rected to pay to the Chapte'» of the Honse the 
usual compensation for his services daring the 
present session. 

Mr. EVERETT, on leave, submitted the fol- 
lowing resolutiop, which was considered and 
adopied: 

Resolved, That the President of the United States be 
reqnested to lay before this House, at the next session 
of Congress, a plan of the Treasury buildings now 
being erected, showing its location in reference to 
the adjaceni street and public square, on which it 
is located—its elevation—the number and size of 
the rooms it will afford scitable tor office business; 
aud the number and size of those suitable only 
tur the deposite of records, with a statement of the 
sum then expended ow said building, and an esti- 
mate of the further sum that will be required to 
complete the same; and to state whether it is con- 
templated in the completion of said building to take 
down the building of the Department of State, or 
so to repair it,as to render it fireproof, and to make 
its outside conform to the other parts of the Treasury 
building; and what will be the difference of ex- 
pense between these two mode of completing said 
luilding; and whether the public interest requires 
any change in the location or plan of said building; 
and also to state whether it 1s contemplated to ap- 
propriate auy part of said Treasury building to the 
use of any other Department; and further, that he 
be requeste:| to cause to be prepared by the heads 
of each of the Departments statements of the num- 
ber and size of the rooms that are necessary for, 
their respective departunents, for office business, 


Assistants, the 
Door-keeper and Assistant Door-keeper, the Post 
Master, and the Messengers and other attendants 
on and about the Honse, be allowed, each, two 
months’ pay, for services during the extra session : 


and for the deposite of records: and that the same 
be communicated to this House at the next session 
of Congress. 


Mr. PATTON, on leave, submitted the follow- 


ing resolution, which was considered and adopted : 


Resolved, That the Clerk be directed to cause a 


ninth volume of the laws to be compiled and print- 
ed, and distributed, after the manner of the eighth 
volume, printed and distributed under the order of 
the House of Representatives of the 30th of June, 
1834, and 26th of June, 1836. 


Mr. LEGARE, on leave, submitted the following 


resolution, which was considered and adopted: 


Resolved, That the Secretary of the Navy be 


requested to report to the House, at its next session, 
his opinion as to the expediency of establishing a 
Navy Yard for sloops of war, and other ships of 
similar class, at Charleston, South Carolina, or 
some other port on the southern coast, together 
with any information he may possess on that sub- 
ject. 


Mr. CAMBRELENG, on leave, submitted the 


following resolution: 


Reso'ved, That the Clerk of the House and his 
Sergeant-at-Arms, the Principal 


And that the Police and Lamplighter of the capi- 


tol and capitol square, be allowed one months’ pay 


each. 

Mr. WHITTLESEY moved to refer the resolu- 
tion to the Committee of Accounts. 

Mr. BRIGGS then moved to amend the resolu- 
tion by embracing the Librarian, the Assistant 
Librarian, and Messenger of the Library 

After a few remarks by Mr. THOMPSON in 
favor of the resolution, Mr. WHITTLESEY with- 
drew the motion, but gave notice that he should in- 
troduce a resolution at the next session of Con- 
gress, requiring all these matters of extra services 
to go to committees, so that the House might 
know what these extra services would amount to 
before they were voted. 

Mr. McKAY renewed the motion to refer the 
subject to the Commiitee of Accounts. 

After some remarks by Mr. JOHNSON of Vir- 
ginia, and Mr. THOMPSON, 

Mr. EWING moved to lay the resolution on 
the table: lost. 

The amendment was then agreed to; and after 
some remarks by Messrs. RENCHER and A. H. 
SHEPHERD in opposition to, and Messrs. 
BRIGGS, CAMBRELENG, and THOMPSON in 
favor of, the resolution was adopted. 

INQUIRY IN RELATION TO THE FLORIDA WAR. 

The House then preceeded te the unfinished bu- 
siness of the morning hour, which was the conside- 
ration of the following resolution, submitted by Mr. 
Wiser on the 19th of September: 

Resolved, ‘That a select committee be appointed 
by ballot to inquire into the causes of the Florida 
war, and into the causes of the delays and failures, 
and the expenditures which have attended the pro- 
secution of that war, and into the manner of its 
condnet, and the facts of its history generally; that 
the said committee have power to send for persons 
and papers, and that it have power to sit in the 
recess, and that it make report to the next session 
of Congress. 

Mr. GLASCOCK had moved to amend the fore- 
going resolntion, by striking out all afier the word 
‘* Resolved,” and insert the following: 

“That a select committee be appointed to inquire 
into the cause of the Florida war, and the causes of 
the extraordinary delays and failures, and the ex- 
penditures which have attended the prosecution of 
the same, and alli the facts connected with its his- 
tory generally; and that said committee have power 
to send for persons and papers.” 

Mr. HOWARD had submitted a motion to 
strike ont “a select committee,” and insert ‘ the 
Committee on Military Affairs.” 

The question pending was the motion of Mr. 
McKay to postpone the further consideration of 
the resolution until the first Monday in December. 

Mr. UNDERWOOD addressed the House brief- 
ly, and brought to its notice a letter which he had 


munication from himself on the subject 
the General denied having entered into 
with the Indian chief Apothlevyohola, which w,, 
broken on his part. ” 


when, 


of the Whole about half past 12 o’clock Ja 
without amendment, and the question was on con- 
curring therein by the House. 


received from General Jesup, in answer to a ep 


» IN Which 
any treaty 


Mr. WISE made a few remarks in © xplanation 


On motion of Mr. CAMBRELENG, the Hous 


proceeded to the orders of the day. 


DIVORCE BANK BILL. 
The first business in order was the “ pjjj im. 


posing a“ditional duties as depositories, in certay, 
cases, upon public officers.” i 


The bill had been reported from the Committe. 


St hight, 


Mr, WILLIAMS of Tennessee, moved to },, 


the billon the table, but at the request of My, 
Crark of New York, withdrew it, for the 
of affording Mr. C. an opportunity of submitiig. 
some remarks. . 


Purpose 


Mr. CLARK then addressed the Chair as {o). 


lows: 


Mr. Sreaker: I do not rise to discuss the meri 


of the bill, orto express any opinion in relation tp 


to them. I should have preferred that motion had 


been made to postpone its further consideration 
until the first day of the next session. The syb. 
ject matter of the bill is one on which there is, 


among the friends of the administration, a diffe. 
rence of opinion, and, I have no doubt, an honest 
difference. The gentleman from South Carolina, 
a friend of the administration, in his remarks of 
yesterday, regretted that he should be called upon 
at this ume for final action on the bill. He pre. 
ferred to wait until an opportunity should be af. 
forded to him to ascertain the wishes of his cop- 
stituents. In these views I concur. In voting 
for the present motion, I shall do so for the same 
reasons which would influence me to vote for 
a postponement until the next session, consider- 
ing the effects the same, neither of which deter 
mines the ultimate fate of the bill. The votel am 
about to give will furnish no evidence of my opi- 
nion as to the merits of the bill, or of my action on 
the question of its final passage. The Sub-Trea- 
sury scheme, considered as an administration 
measure, is novel. In 1835, it was proposed by the 
whigs in Congress, and received the unanimous 
and vigorous epposition of the democratic men- 
bers. Whether it is possible for the opposition 
'o originate a good measure, I will not inquire. 
They, have, however, been unfurtunate in present- 
ing at this session any measure, good, bad, or in- 
different, always saving and excepting their sove- 
reign remedy, theii universal panacea for all ow 
fiscal maladies, the United States Bank. 

I repeat that this measure, as a democratic one 
is new. Public opinion has not been sufficiently 
enlightened to draw any correct conclusion of its 
disposition. It has not been to any considerable 
extent, the subject of discussion, either in the s~ 
cial circle, or in the primary assemblies o/ the 
people. And the same remark is true as regards 
the newspaper press. I donbt whether five coun 
try papers in the State of New York, previous !0 
the session of Congress, had canvassed this project, 
or given any opinions thereon. The Alban’ 
Argus, the leading democratic journal in ‘ha! 
State, a journal which possesses great inflaenc’ 
over the country press, had not, up to that perieé, 
taken ground on this subject. Under these ci! 
cumstances, it can hardly be expected that reso!t: 
tions emanating from county conventions could be 
considered as furnishing that evi'ence of the por 
ular will as they otherwise would. All the © 
publican conventions have expressed their appr 
bation of the general principles ret forth in the 
Message; few of them, however, have given any 
expression of opinion as regards this specific mee 
sure. Noone is more ready, on all occasions, \ 
bow with deference to the will of his constituents, 
when formed upon reflection and deliberation, 40° 
fairly and fully expressed, than myself; and ! 
will ever be my pleasure to carry that will 10” 
execution. Were I opposed to this bill, (ant ’ 
repeat that I give no opinion in regard to it) 
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auld, with alaerity, surrender my Own opinion at 
Ps feet of my constituents. 

sir, there 1s nO pressing necessity for the imme- 
‘ Z passage of this bil. The Government is now 
po on receiving and disbursing its revenue in 
eugme manner as provided in the bill. Should 
<a pass, it will produce no change. Siuce the 
Ih C - > > r 
_yspension of specie pay ments, the Government 
as met with no difficulty in the management of 
‘fiscal operations, neither can it for six short 
weeks, at which time the bill can be acted on, un- 
jer the influence of a well informed and plainly 
exoressed public opinion. It has been my mis- 
‘tune not to have enjoyed an interchange of sen- 
i ° ° 
ument With my constituents, as have inmost of the 
geatlemen of this House. _ Business of a private, 
put pressing nature, has entirely separated me trom 
hom since April last. I wish to obey their will, 
and for this purpose I should be glad, by a perso- 
yal interview, to ascertain that will; and when as- 
certained, I shall not fail to execute it. 

Mr. CLark then, according to the pledge he had 
riven, renewed the motion to lay the bill on the 
table. 

Mr. CONNOR then moved a call of the House, 
and upon the motion asked for the yeas and nays, 
which were ordered, and were—yeas 186, nays 5. 

The call being ordered, was proceeded in, through 
several stages, till 222 members had responded to 
their names, When, on motion of Mr. CHAM- 
BERS of Kentucky, it was suspended—171 to 30. 

The question then recurring to lay the bill theon 
table, thereupon, 

Mr. GRENNELL asked for the yeas and nays, 
which were ordered. 

Mr. LEWIS asked the gentleman who made the 
motion, to withdraw it, sv as to permit an amend- 
ment to be submitted, which would put the bill ina 
form less objectionable to a number of members. 

Mr. WILLIAMS shoutd like, be said, very much 
0 accommodate the gentlemen, but there were a 
dozen others who would also wish to be accOmmo- 
dated in the same way ; and he, therefore, could 
not assent to the request. 

Several gentlemen wished to have the amend- 
nent read, but it was ruled to be out of order pend- 
ing the motion to lay on the table. 

The question was then taken, and decided in the 
alirmative—yeas 120, nays 107, as follows: 

YEAS—Messrs. Adams, Alexander, Heman Allen, John W. 
Allen, Ayerigg, Bell, Biddle, Bond, Borden, Briggs, William B 
Calhoun, Johan Calhoon, William B. Campbell, John Campbell, 
William B. Carter, Casey, Chambers, Cheatham, Childs, Clark, 
Clowney, Corwin, Cranston, Crockett, Curtis, Cushing, Darliug- 
toa, Dawson, Davies, Deberry, Dennis, Dunn, Elmore, Everett, 
Ewing, Richard Fietcher, Filmore, James Garland, Rice Gar- 
laid, Coode, James Graham, William Graham, Graves, Gren- 
vell, Griffin, Halstead, Harlan, Harper, Hastings, Hawes, Henry» 
Hered. Hoffman, Hopkins, Henry Johnson, William Cost Jobn- 
ex, Kilgore, Lawler, Legare, Lincola, Andrew W. Loomis, 
Lyon, Mallory, Marvin, James M. Mason, Samson Mason, 
Maury, May, Maxwell, Menefee, Mercer, Milligan, Matthias 
Morr, Calvary Morris, Naylor, Noyes, Ogle, Patterson, Pat 
ton, Pearce, Peck, Phillips, Pope, Pous, Rariden, Randolph, 
Reed, Rencher, Richardson, Ridgway, Rumsey, Russell, Saw- 
yer, Sergeant, Augustine H. Shepperd, Charles Shepard, 
Shiella, Sibley, Slade, Smith, Snyder, Southgate, Stanley, 
Swart, Stone, Stratton, Taliaferro, Thompseun, Tillinghast, 
Toland, Underwood, Albert. White, John White, Elisha Whit- 
jtesey, Lewis Williams, Sherrod Williams, Joseph Williams, 
Christopher HI. Williains, Wise, and Yorke—120. 

NAYS —Messra. Messrs. Anderson, Andrews. Atherton, Beat- 
ty, Bere, Bicknell, Birdsall, Boon, Bouldin. Brodhead, Bron- 
on, Brayn, Bynum, Cambreleng, Timothy J. Carter, Chaney, 
Cnapman, Ciiley, Claiborne, Cleveland, Coles, Connor, Craiz, 
Caximan, Davee, DeGraff, Duncan. Edwards, Farrington. Fair- 
‘eld, Isaac Fletcher, Foster, Fry, Gallup, Gholson, Glascock, 
Grant, Grav, Haley, Hammond, Hamer, Harrison, Hawkins, 
Haynes, Holsey, Howard, Hubley. William H. Hunter. Robert 
LT. Huner, Ingham, Thomas’ B. Jackson, Jabez Jackson, 
Joseph Johneon, Nathaniel Jones, Join W. Jones, Kemble, 
Klingensmith, Leadbetter, Lewis, Logan, Arphoaxed Loomis, 
Marin, MeKay, Robert McClelian, Abraham McClellan, Me- 
Chace, McKim, Miller, Montgomery, Moore, Morean, Samuel 
W. Morris, Muhlenberg, Noble, Owens, Palmer, Parker, Par. 
menter, Paynter, Pennybacker, Petriken, Pickens. Plumer, 
Powter, Prait, Prentiss, Reily, Rives, Rob: rison. Sheffer, Ship- 
er Spencer, Taylor. Thomas, Tivus, Toucey. Towns, Turney, 
Vail, Vanderveer, Wagener. Webster, Weeks, Thomas T. 
Whittlesey, dared W. Williams, Worthington, and Yell—107. 

So the bill was laid on the table. 

Some conversation then arose as to whether a 
hotion would be in order, and when, to take up 
the bill again—Mr. LEWIS wishing to make 
a motion, but it was ruled to be out of order, 
aid that there was no other way of reaching the 
‘abject then but by a motion to reconsider; where- 
Upon ; 

Mr. RENCHER mate that motion. 

Mr. BORDEN moved to lay the motion to re- 
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eonsidey on the table, and called for the yeas and 
nays, which were ordered, and were—yeas 119, 
nays 106. 
So the motion to reconsider was laid on the table. 
DEPOSITE BANKS. 

On motion of Mr. CAMBRELENG, the House 
then resolved itself into a Committee of the Whole 
on the state of the Union, Mr. HOWARD in the 
Chair. 

The subject was discussed at some length by 
Messrs. ELISHA WHITTLESEY, of Leuis- 
iann, CAMBRELENG, LYON, GARLAND of 
Louisiana, and LINCOLN; when thehour of half 
past 2 having arrived, the House took its usual - 
recess ull 4 o’cluck. 

[EVENING SESSION. ] 

The House went into Committee of the Whole 
on the Senate bill for adjusting the remaiuing claims 
against the late 

DEPOSITE BANKS. 

The question being on the amendment proposing 
the payment of six per cent. inierest per annum 
to be required on all sums so deposited, and not 

aid over, 

Mr. LINCOLN resume? his remarks. He said 
the House should judge the banks as they would in 
the case of individuals. If an individual deposited 
a thousand dollars at a bank, and on demanding it 
again were told that he could not be paid, as his 
money had been lent out, it would be but poor 
satisfaction. Yet so it was with the Government 
money. He considered that they were entitled to 
no indulgence, and that the proposed interest should 
be required. 

Mr. MARTIN did not contend that the banks 
should be exempt from paying interest, but he ob- 
jected to the amonnt required. He referred to the 
banks in the State of Alabama, and did not think 
it was necessary to call on the State for security 
for the payment of such interest as provided in the 
bill. 

Mr. CHAMBERS said the banks stood in the 
same relation to Government as the Devil did to 
the human race ; he first tempted them to disobe- 
dience, and then ruined them. So the Govern- 
ment had encouraged the banks to extend their cir- 
culition, and now was seeking their ru:n, 

Mr. ADAM® occupied considerable time in a 
critical examination of the first section of the bill, 
which he contended had no meaning whatever. 
He gave his views at some length against the bill, 
when 

Mr. CAMBRELENG hoped the gentleman from 
Massachusetts would have some mercy on the 
House, and not speak all night, as it was very de- 
sirable that one or two appropriation bills should 
be sent to the Senate, which could not be done if so 
much tine were consumed in uselcss debate. 

Mr. ADAMS proceeded, until, 

On motion of Mr. CAMBRELENG, the present 
bill was laid aside, and the bill * making additional 
appropriations for the year 1837” taken up in its 
stead. 

After some remarks from Mr. CAMBRELENG, 
in explanation of some add:tional items at the end 
of the bill, 

Mr. WISE then took the floor. Tle said that 
had been the most impertant day of the session, for 
it had just been ascertained that the grand experi- 
ment had failed; the gold was all gone, and many 
of the members would be compelled to take their 
pay in shin-plasters, or the notes of the District. 

He wished it proclaimed to the country, that such 
had been the result of the great humbug gold cur- 
reney, and that at eight o’clock on the last night of 
the session, the bubble had burst. As for himsell, 
he had been so fortunate as to get gold and silver; 
and in order to commemorate the event, he intended 
to mark one of the half dollars, to be kept by his 
children, and his children’s children, for genera- 
tions tocome. Yes, it had come tu this at last. 
Besides, he would ask them if the man Levi, ot 
what tribe he would not say, was fit to be a Secre- 
tary, when it was found that he could not even cal- 
culate how much gold he should require to carry 
his measure into execution? He hoped that some 
loco foco wou'd now get up, and offer a resclution 
demanding equal rights, and that one man should 
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not have all gold, while another was paid in shin- 
plasters. 

He then alluded to an item in the bill then before 
the committee, in which §10.C00 was appropriated 
for expenses attending the foreign agency at Lon- 
doa in relation to the Smithsonian bequest. He 
contended that there was no necessity for Dr. Rush 
to remain at London at such an extravagant out- 
lay, and moved to strike out that item from the bill. 
He adverted to the present distress of the country, 
and asked how the Committee of Ways and Means 
could think of smugzling in such an item at this 
time. He considered it a most prodigal expendi- 
ture, 

Mr. CAMBRELENG said the gentleman had 
applied the word “humbuggery” to the administra- 
tion, and had charged them with attempting to 
smuggle the item in question through the House. 
But he would tell the gentleman he was mistaken, 
and it was not the first time he had missed his mark. 
A paper had been lying on their tables for more 
than four weeks, in reference to this subject, which 
certainly showed any thing but a desire to smuggle 
it through the House. Andas regarded the charge 
of extravagance, they were merely carrying into 
effect the act of 1836, which expressly provided for 
such appropriations to be made annual:y, for the 
object already stated. 

Mr. WISE’S motion was disagreed to, taken by 
tellers—yeas 65, noes 74. 

Mr. CAMBRELENG then moved an additional 
item of $500 for the contingent expenses in the 
office of the Treasurer of the United States. 

Mr. W. COST JOHNSON then addressed the 
House for an hour ina discursive speech, in which 
he complained, in very strong terms, of the breach 
of faith of the Secretary of the, Treasury, in his 
public promise to pay the meinbers in gold, if they 
desired it. Members had applied to the Sergeant- 
at-arms for go!d, and had been told that there was 
no more of it, but that they con'd have silver, or 
notes of State banks, or of the District banks. He 
adverted to a pumber of other topics; but tis was 
the principal theme of remark. 

Mr. BYNUM said a very serions charge had 
been brought against the Secretary of the Treasury; 
for which, if guilty, he certainly deserved not only 
the censure of that House, but also of the whole 
people of the country. That geatleman had no seat 
upon that floor, and was thereby debarred from allt 
opportunity of defending himself. Mr. B. did not 
tise at that time to defend the Secretary, but simply 
to ascertain the facts upon which this serious charge 
had been made against that distinguished individual! 
He would, then, premise that his honorable friend 
whe had just taken his seat, would find that the 
Secretary of the Treasury had not imposed upon 
him or other members, but that others had. He 
begged permissien to have read the letier of that 
officer to the Clerk of the House; which was dove. 

The letter was as follows: 











Treascery DrreartMent, 
August 16, 1837. 
Sir: The near approach of the session of Con- 
gress makes it proper for me to apprize you, in or 
der that the information may be use: for the bene- 
fit and accommodation of the members of the 
House of Representatives, that this Department 
will be prepared to furnish funds for their payment 
in notes of the city banks or specie, or to give 
drafts upon several of the Collecors of the customs 
and Receivers of the public money, or the former 
dep: site banks, in suitable sums, as may be un st 
convenient to any of them. 
1 aim, sir, very respectfully, 
Your obedient servant, 
LEVI WOODBURY, 
Secretary of the Treasu-y. 
W. S. Frankuin, Exq. 
Clerk of the House of Reps. of the U. 8. 


Now, sir, (continned Mr. B.) the House woukt 
pereeive that the honorable gentleman who had 
made this serious charge against the Secretary of 
the Treasury, had presumed too much upon that 
kind of information which often led to error, and 
involved him who relied upon it, likewise, in error. 
It had been stated there that the Secretary of the 
Treasury had proposed to pay the members of 
tuat body in “gold alune.” The House had heard 
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the letter of that officer, and it contained so such || choice—paper or silver, having no gold, and tkere- = 


promise whatever. 

Mr. WISE. I would ask the gent'eman if he 
referred to me. 

Mr. BYNUM. 
but I heard it. 

Mr. WISE. I never made such a statement 
that he promised to pay in ‘ gold alone.” 

Mr. BYNUM. [I care not who made the 
charge, but it must be in the recollection of the 
House that the assertion was made that he had 
given a promise to pay the members in gold; and I 
appeal to the House to say whether I do not state 
facts. 

Mr. B. would now ask the reading of a letter 
from the Sergeant-at-Arms, in reply to one he had 
addrpssed to that officer, calling upon him to state 
the facts whether the specie was exhausted, and 
whether any tnembers had been denied being paid 
therein, as set forth in that letter of the Secretary of 
the ‘Treasury. 

Te following were the letter addressed by Mr. 
B. to the Sergeant-at-Arms, and his reply: 

Ho. or Representatives, Oct. 13, 1837. 

Sir: Will you be so good as to inform me if you 
have stopped payinz the members of Congress in 
specie for ther mileage and per diem for the pre- 
sent session, and whether yon will not be able to 
pay the whole off in specie for the spre ent sseion 
of Congress. Please answer this in writing. 

Yours, respectfully, 
J. A. BYNUM. 

Desk Sir: In reply to the above, I can only say 
that I have drawn from the bank coin (either gold 
ur silver) for every memoer who has requested it, 
and have now about $2,000 in specie drawn for 
the checks of members, that is now ready to be 
paid to them; and I have been assured hy the 
cashier of the hank that they were prepared to pay 
in specie all our checks. 

tespectiully, your ob't serv’t, 
ROD’K DORSEY. 

Mr. W. C. JOHNSON said he was in the room 
of the Sergeant-at-Arms, about an hour or so ago, 
and he saw a member from Virginia being paid in 
notes; he did not then see that member in his seat. 
Mr. J. thereupon, asked Mr. Dorsey whether he 
was paying off members in gold and silver, and he 
replied that he was not. Mr. J. asked him if the 
specie was exhausted, and Mr. D. said that it was. 
This conversation took place in the presence of 
half a dozen members of the House. He repeated 
upon his own authority the Serecant-at-Arms 
told him so, and he saw him with his own eyes 
dealing out notes. 7 

M>. RIVES said he was not the member from 
Virginia alluded to, but he thought if this matter 
were investigated, it would be found that that 
member preferred taking notes to specie; for Mr. 
R. had been otherwise informed, that that officer 
had a stock of specie on hand, and had not refused 
So to pay any member who desired it. Nay, more, 
thai he had, on several occasions, when members 
have applied to him for their pay, inquired how 
they would wish to have it. Some of them replied 
that they would prefer Treasury notes, contem- 
plating their issue, and, in that event, concluded to 
Wait till they were issued. Some had preferred Vir- 
ginia bank notes, others had preferred District pa- 
per, and others again gold and silver; perhaps none 
have preferred silver. There was no question that 
the promise contained in the Secretary’s letter had 
been fully complied with, and every member, who 
desired i!, had been paid in specie. 

Mr. WISE again called for the “ emphatie” 
reading of Mr. Woodbury’s letier, (as given 
above‘) which he still insisted was an Imposition, 

The letter having been read, Mr. W. cited from 
it the following passage “ as may bi 
nient to any of them.” ; 

Now, said he, which was most convenient? Specie 
was the general term, embracing both cold and sil- 
ver, but the letter was an imposition, for there was 
not a man there who would take forty or fifty 
pounds weight of silver, and that in fractions of a 
dollar, for they could not get it in whole dollars. 
Was it convenient then for members to take sil- 
ver? No. Then they were reduced to Hobson’s 


I do not recollect who it was, 


> most conyve- 


fore they were compelled to take paper, and there- 
| fore too Levi could not redeem his promise. Mr. 
W. stated, in confirmation of this fact. that Mr. 
Halstead of New Jersey, made application to the 
| Sergeant-at-Arms for gold, and could not get it. 
| The Sergeant-at-arms refused it. 
| Mr. JOHNSON interposed, and said that, in 
| the remarks, he had made on this subject, he, in no 
way, intended to impeach that officer, for a more 
faithful, diligent, and honorable one they had never 
had, 
| Mr. WISE remarked that he did not design to 
| impeach the conduct of the Sergeant-at-Arms, and 
| that officer would not so understand him, but there 
were a dozen members who could confirm what he 
| had stated. Mr. Dorsey had to pay out what 
funds were in his possession, or he was supplied 
| with, and gold, at present, formed no part of them. 
Let him also inform the House of another fact, 
| that the very specie they were then paid with, even 
the silver, was the bank’s specie, and not the Go- 
| vernment’s. The Bank of the Metropolis had 
_ loaned the Government some twenty or thirty thou- 
| sand dollars in specie for this purpose, for the Go- 
| vernment had neither gold nor siiver of its own to 
pay out. 
Mr. BRIGGS inquired of the Chair what was 
the questian. 
The CHAIR stated it was on the clause respect- 
ing the item for an agent in London to prosecute 
| the Smithsonian bequest. 
Mr. BRIGGS expressed an eainest hope that 
_ the committee would take the question. There they 
were at 10 o’clock of a Saturday night, on the last 
hight too of the session, with much important busi- 
| Ness to act upen, wasting about two honrs on the 
| contemptible question, whether the Sergeant-at- 
_ Arms had gold or silver to pay the members! In 
the name of heaven, he called upon the members 
of that House to continue this discussion ne fur- 
ther. a discusssion, together with the question in- 
| volved in it, of no consequence to any human being 
on earth. 
While up, he must say, that the effort of his 
friend from Virginia, (Mr. Wise) to fix any thing 





| wrong upon the Secretary of the Treasury, from 


| the reading of his letter, did not meet Mr. B’s ap- 
probation. The Secretary told the Clerk of the 
House, that the members would be paid either in 
notes of the city banks, or specie, or drafts upon 
collectors or receivers, or deposite banks, in one or 
the other, as should suit their convenience. Now 
| he would ask the gentleman if it was a fair con- 
struction, to say that this was a promise to pay in 
| gold?” 
Mr. WHITTLESEY, of Ohio, called the gen- 
| tleman to order, for irrelevancy. 
Mr. BRIGGS. I will come to order, sir; for I 


; am too well aware of the uiter irrelevancy of this 


whole discussion; and being so, I stand cor- 


| rected. 


Mr. HAWKINS begged leave to state what he 


| witnessed in relation to this matter, in the room of 
| the Sergeant-at-Arms. 


Mr. CALHOUN of Massachusetts objected. 

Mr. GLASCOCK hoped the gentleman from 
North Carolina would be allowed to go on, espe- 
cially as he was a member who had never, in his 
life, delayed the business of the House. [Leud 
and general cries of “ go on!” ‘ go on!”] 

Mr. HAWKINS then made a statement substan- 
lially as follows: That he had stepped in the room 
where the Sergeant-at-Arms was paying the mem- 
hers, when he heard the member from Virginia 


' from the Richmond district, (Mr. Robertson,) ap- 
| ply to that officer to know in what kind of currency 


he intended to pay him. Mr. Dorsey observed 
that he could pay him in specie, and asked him 


| what kind of money he wanted. Mr. Robertson 
| stated that he wished Virginia paper. 


Mr. Dorsey 
said he had not got Virginia paper, but would try 
and get i! for him. One of Mr. H’s colleagnes, 


| standing by, said if Mr. Dorsey would give him 
| specie for fifty dollars of United States Bank paper, 


perhaps these notes would suit Mr. R’s conveni- 
ence. Mr. Robertson said he would not take the 


| notes of the United States Bank, but would much 


prefer Virginia bank paper to it. 


The amendment was then disagreed to, 

Mr. WISE then moved to amend the 
reducing the item for the expenses of th 
to London, to attend to the Smithsonia 
from 10,000 to 45,000. 

Mr. CAMBRELENG said he had not the least 
objection, because, if the larger sum was found to 
be requisite, it could be provided for next Session 

The amendment was accordingly agreed to, 

On motion of Mr. CAMBRELENG, the committee 
then rose and reporied, and the amendment hayino 
been concurred in, and then ordered to a third 
reading, it was then read a third time and Passed 

The joint reselution of the Senate suspending the 
rules which prohibit the transmission of bil|s from 
one House to the other during the last three days 
of the session, and alse the presenting of bills to the 
President within that time, was agreed to, after 
amending itso as to except the divorce banks bill 
from its operation, which was excepted, to on 
tion of Mr. THOMPSON of South Carolina. 


On motion of Mr. F.0.J. SMITH, the Commit. 
tee of the Whole on the state of the Union wore 
discharged from the further consideration of the 
Vill to settle with the deposite banks. 


SEMINOLE WAR. 

On motion of Mr. CAMBRELENG, the House 
then again went into Committee of the Whole on 
the state of the Union, (Mr. Bricas of Massachu- 
setts, in the chair,) on the bill making appropria- 
tions for the Seminole war. 

The bill having been read through, 


Mr. CAMBRELENG submitted a Variety of 
statements, showing the necessity of a further ¢a) 
of $1,€00,000, among which was the following let 
ter from the Secretary of War: 


Clause by 
eS agency 
n bequest, 


mo- 


War Department, Sept. 14, 1837. 

Sir: The Seminole Indians having a second 
time failed to comply with their engagements, this 
department has been compelled to make extensive 
preparations for a vigorous prosecution of the war 
in Florida. The success of the measures adopted 
by the Government, in pursuance of a humane 
poiicy towards the Indians, and our duty to protect 
the persons and property of the citizens of that Ter- 
ritory from outrage and violence, leave us no alter- 
native other than the enforcement of the treaty: 
and an effort is being made to enable the officer 
charged with its execution, effectually to accom- 
plish this object. The nature of the country and 
of the climate, has enabled the enemy to prolong 
this contest to an unexpected length; but the expe- 
rience of the officers who, with so much constancy 
and courage, have hitherto conducted the military 
operations there, the knowledge of the country they 
have acquired, and the means which will be placed 
at their disposal, all give reasonable hopes of 
bringing the war to a speedy and successful close. 

The disastrous consequences of an unsuccess(ul 
summer campaign involved the country in great 
expenses, that were much increased during the 
protracted negotiations which terminated so unfor- 
tunately by the Indians again violating their treaty 
obligations. During this period, vessels were kept 
in readiness at great cost, and other means pro- 
vided to facilitate the emigration of the Indians, 
while the ordinary expenses of the war establish 
ment were necessarily continned. These unavoid- 
able expenses, with those incurred by the prepara- 
tions now making te collect a sufficient force ant 
ample supplies for the ensuing campaign, have ex- 
hausted the means placed at the disposition of this 
department for the suppression of Indian hostilities, 
and will render further legislative provision ne- 
cessary. 


There will be required for the suppression of In- 
dian hostilities, under the following heads, the sum 
of $1,588,848 22, to wit: 

For forage, means of transportation, and various 
other objects of supply, to be procured by the 
Quartermaster’s Department, and to meet the 
contingent expenses of the service $800,000 00 

For pay of volunteer furce that will be 
employed in Florida - -  « 

For clothing and equipage to be pro- 
vided by the Purchasing Depart- 
ment - - . - - 
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$1,588,848 22 

With a view to an economical prosecution of the 
mportant work now in progress on the Red river— 
the removal of the raft—it is respectfully suggested 
hat the sum of $25,000 be appropriated at the pre- 
ent time. This amount, it ts confidently believed, 
fapplied now, will enable the department to com- 
siete that object; whereas, if the works be suspended 
for want of funds, until the usual period of making 
he annual appropriations, much precious time 

yill be lost, and great additional expense incurred. 

Very respectfully, your most obedient servant, 

J. R. POINSETT. 
Hon. Siuas Wricut, Jr. 

Chairman Committee of Finance, Senate. 

The bill was then laid aside, to be reported to the 
House. 

NEW YORK FIRE. 

Mr. CAMBRELENG moved that the Commit- 
wee take up the bill to remit the duties on certain 
ooods destroyed by fire in the city of New York. 

* Mr. WHITTLESEY cf Ohio wished to inquire 

d of the gentleman if he thought to pass that bill the 

. present session? 

: Mr. CAMBRELENG replied that he hoped so, 
and made an earnest appeal to the Committee to 
give its approbation to the measure. 

“The bill was then taken up, and having been 

read by the Clerk, 

Mr. UNDERWOOD, to test the sense of the 
Committee, proposed that it be laid aside, and that 
the Committee refuse at present to act upon it. 

Mr. CAMBRELENG hoped that motion would 





























not prevail. * 

. Mr. HOFFMAN also joined in that wish, and 
? tye motion was disagreed to, ayes 66, noes 67. 

. Mr. CAMBRELENG concurred with the gen- 
; eman from Kentneky, that they had not time to 
, discuss this bill then, but he did not consider it 
p necessary, after the very long debate upon it last 
. year, Which had been spread before the nation, and 
, he therefore trusted the committee would act upon 
i itat once, and report it to the House. 

y Mr. THOMPSON, of South Carolina, strongly 
‘ opposed the bill, and expressed his determination to 
i defeat it, and moved that it be laid aside. 


5 Mr. PHILLIPS said a few words in its support. 
Mr. OWENS moved that the committee rise, 

















y and report the Seminole war bill, which was 
9 agreed to; and that bill having been engrossed, 
y was read the third time and passed. 

of DEPOSITE BANKS. 

On motion of Mr. JOHNSON of Louisiana, the 
bill from the Senate, “ for adjusting the remaining 
- claims upon the late deposite banks” was taken up. 
rat . “1: 
- Mr. J. proposed to amend the bill by striking 
“ out the clause granting the deposite banks, four, 
a. six, and nine months, and by inserting the follow- 
4 ing: “The first instalment to be paid on the first 
z day of July next, the second on the first day of 
@ January, 1839, and the remaining instalment on 
“. the first day of July, 1839.” He explained the 













- important services rendered to the Government by 

he two deposite banks in the city of New Orleans, 
and the strong claims they had fer indulgence; and 
he exhibited a statement showing the millions which 
his had been transferred, by order of the Secretary of 
an he Treasury, from other points to the said banks 















at in New Orleans, and paid there. He remarked, 
that those banks would probably sustain immense 
losses by remittances in exchange to points designated 
Tn- ty the Secretary of the Treasury, in consequence of 
um the protest of the greater portion of them. Had 
the bills so purchased and remitted been paid, 
‘ous nearly the whole debt due to the Government 
the would have been extinguished. They were drawn, 
the he said, on houses believed to be perfectly good at 
) 00 the time, and would have been punctually paid, but 
forthe recent pressure, which had created such a 
) 09 convulsion in the commercial affairs of the country. 







Nowwithstanding those losses, however, the banks, 
he said, are now prepared, and always have been, 
» ‘0 pay the whole amount due by them, in such 


\e2 


| on the state of the Union, (Mr. Briaes in the chair,) 
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funds as they received in deposite. Mr. J. contend- 
ed, that, independently of the claims of the deposite 
banks upon the Government for indulgence, it was | 
due to the people that it should be granted. That | 
by pressing the banks, a pressure would be created 
upon the people. He was decidedly opposed to | 
the amendment presented by his coileague, (Mr. 








Garland) as well as to the one offered by the gen- 
tleman from New York. ‘They were both calcu- 
lated, if adopted, to operate injnriously. 

Mr. POPE and Mr. ADAMS severally opposed 
the bill; when the amendment was agreed to—yeas 
77, noes 54. 

Mr. CAMBRELENG said, to put an end to this 
matter, he moved the previous question. 

Mr. UNDERWOOD inquired, before he could 
vote for it, ifthe banks were required to pay inte- 
rest? 

Mr. CAMPBRELENG replied in the affirmative. 
The previozs question was then seconded, and 

| 


| 
| 
| 
| 


the main question having been ordered, the amend- 
ment was concurred in; and the question being on 
the final passage of the bill, 

Mr. WILLIAMS of North Carolina said he 
Was totally opposed to this bull in every shape and 
form; and, therefore, he asked for the yeas and 
nays, but they were refused. 

Mr. BELL opposed the bill, and demanded some 
explanations, as to its details, of the chairman of 
the Committee of Ways and Means, which were 
given. He then sugzested, as the best mode of 
disposing of the subject at so late a period in the 
session, to authorize the Secretary of the Treasury 
to suspend all legal proceedings against the hanks 
the bill, until the 


referred to in 
Congress. He considered the bill to be loosely || 
drawn, containing no provision for the case of | 
those banks against which suits had been actually | 
instituted. | 

| 


next session of || 


After a few words from Mr: MARTIN of Ala- 
bama, the question was taken on the passace of 
the bill, as amended, and decided in the affirmative || 

GENERAL APPROPRIATION BILL—AMENDMENTS 
THERETO. 

On motion of Mr. CAMBRELENG, the House 

then resolved itself into a Committee of the Whole 





and took up the amendments proposed thereto by 
the Senate. There were three. 

The first makes appropriation of $25,000 for the 
printing and binding of certain documents ordered 
by the Senate. 

The second provides for an additional! appropria- 
tion of $2,000, for extra clerk hire in the office of 
the Solicitor of the Treasury, wnder laws passed at | 
the present session of Congress. 

The third bill authorizes the Secretary of the | 
Treasury to setile all outstanding Treasury drafts | 
or transfers on the deposite banks, under the depo- 
site act of 1836, such drafts or transfers to be re- 
ceived at par in the payment of debts, without al- | 
lowance of interest or damages thereon. 

Mr. GARLAND of Louisiana made cbjection to | 
the secon proposed amendment; and, by consent, 
the other two amendments were firs) taken up, and 
concurred in by the committee. | 


The second amendment being then exclusively 
under consideration, after some remarks from | 
Messrs. JOHNSON of Louisiana, and THOMP- } 
SON of Seuth Carolina, the preposition was re- 
jected—ayes 67, noes 62. 
$BOn motion, the committee then rose, and reported 
the amendments to the House. And the question 
being on the concurrence of the House with the | 
Senate in the proposed amendments, (the ques- 
tion being taken on them severally,) 

Mr. WHITTLESEY of Ohio, demanded some 
expianation as to the second amendment calling 
for an additional appropriation of $25,000 for cer- 
tain printing and binding. 

The Crierk read several resolutions of the Se- 
nate authorizing the printing of certain documents 
relating to the cession of the District of Columbia | 
to the United States, and other subjects; and, 

After some remarks from Messrs. CARTER, 
MENIFEE, CUSHING, and DUNCAN, the 
amendment was concurred in. 

Mr. CUSHING then asked for some informa- 
tion in regard to the third proposed amendment; and 





| time of default. 
| 
| 


whether the provisions it contains were intended 
to reach, or apply to, any particular case? 

Mr. CAMBRELENG made a brief reply. 

The first and third amendments of the Senate 
were agreed to, the House neon-coneurring with the 
second. 

THE NEW YORK FIRE BILL. 

Mr. C\MBRELENG moved that the House go 
into Committee of the Whole on the bill to relieve 
the owners of geods destroyed at the great fire in 
New York from the payment of duties thereon. 

Mr. RENCHER moved that the House adjourn: 
lost. 

The motion to go into committee was also lost— 
ayes 66, noes 70. 

HLOUR OF MEETING ON MONDAY. 

Mr. WHITTLESEY of Oho asked the consent 
ot the Flouse to offer a motion, that when the House 
adjourn, it be to meet on Monday, at 7 o'clock, 
a.m. (Cries of No! no! from all sides.) 

Mr. WHITTLESEY named 8 o'clock, a. m. 
(Cries of No! repeated.) 

Mr. OWENS named 9 o’cleck, a. m. (Same 
cries.) 

Mr. WHITTLESEY demanded the suspension 
ot the rule, to enable him to make the motion: 
this motion, requiring a vote of two-thirds, pre- 
vailed—ayes 112, noes not counted; and the mo- 
ton to meet at 8 o’clock on Monday morning was 
carried. 

Another unsuccessful motion was then made to 
adjourn. 

Several enrolled bills were presented, and signed 
by the Speaker. 

Mr. DUNCAN, on leave, had the record of his 
vote on the motion to Jay the motion to reconsidir 
the vote on the Sub-Treasury bill this day, changed 
from the affirmative to the negative. 

LE DEPOSITE BANK ADJUSTMENT HILL, AS 
AMENDED 

The Senate, having concurred in the amendment 
proposed by the House to this bill, proposed a fur- 
ther amendment, declaring that the default referred 
to in the bill shall be understood tv be a failure of 
any of the deposite banks to pay the drafts of the 
Treasury; and that such bank be charged six per 
centum per annum interest on such drafts for the 


Messrs McK AY, POPE, and GRAVES, made 
a few remarks upon the proposed amendment; and 

Mr. LOOMIS, of Ohio, moved to lay the whole 
bileon the table; which motion was lost. 

Mr. GRAVES thoueht the amendment partial, 
and oppressive in its provisions, and was making 
some remarks to that effeet. when he observed that 
he should suspend them until the Crain had finish- 
ed his conversation with another member. 

The SPEAKER said it was usual for the Chair 
to answer such questions, in regard to the pending 
business, as any member choose to come to the 
Speaker’s table to propound; that he was doing this 
then, and could not be expected to look intently on 
every gentleman who addresses the House. 


tend to individual members of the House and ‘o the 
business of the Chair at one and the same time. 

The SPEAKER called the gentleman to order; 
and 

Mr. GRAVES proceeded with his remarks. He 
wished the amendment propesed to be so modified 
as to be uniform in its application to all the depo- 
site banks. 


Mr. LOOMIS 


Mr. GRAVES thought the Cxair could not at- 


| of New York, reviewed the 
course the debate had originally taken upon the 
| proposed amendments, and upen the different pro- 
positions, as made by himself and others, and the 
action of the House upon the same. _—_ He thought 
the bill had better not pass in the form proposed 
by the Senate, but should rather, for the present, 
be postponed, and brought forward hereafter in a 
more digested form. Mr. L. closed his remarks 
by moving to postpone the further consideration of 
the bill until the first Monday in December next. 
Mr. POPE of Kentucky, said he had conceived 
that there were two objects for the convention of 
Congress at this session: the first was, to reheve 
the mercantile distress of the country; and the sr- 
cond, to devise such means as would relieve the 
banks, and enable them to resume specie payments 
immediately. 


He was in favor of such action 
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on this bill as would accomplish the latter object 
most speedily. 

Mr. CAMBRELENG reminded the House that 
it was then ten o’clock at night, and that the pro- 
position before them was the only one impeding 
their progress, 

Several genuemen expressed opinions favorable 
to immediate action on the amendment, and Mr. 
GRAVES hoped that the gentleman from New 
York, (Mr. Loomis,) would withdraw his mo- 
tion; which suggestion was complied with by the 
latter, 

The question being on concurrence with the Se- 
nate intheir amendments, 

Mr. WISE ealled for a count, which was order- 
ed, and it appeared that the House was without a 
quorum. 

A motion being made to proceed with the con- 
sideration of the subject before the House, 

Mr. WISE would not consent to act on a mat- 
ter so important in that state of the louse. Here 
were some 8&0 members doi: g the business, to 
transact which, 240 had been sent here! Nor was 
there a quorum in the Senate, either; and on a bill 
like this! at a distress session, too! Hecould not 
consent to if, 

Mr. HOWARD moved that the House non-con- 
eur with the Senate in its proposed amendment, 
with a view to a conference between the two 
Houses. 

Mr. LEWIS remarked that there was neither a 
quorum in the Senate nor in the Tlouse. 

Mr. ADAMS said, the House can neither con- 
cur nornon-concur. It was then Sunday morni: g, 
he observed, and he would move that the House 
adjourn. But he withheld this motion until the 
question on concurring was put, when it appeared 
(by acount of tellers) that there was no quorum 
present, 61 voting in the atlirmative, and 22 in the 
negative. 

Mr. McKIM 
adjourn. 

Mr. WISE. Letus see who the members are 
who do not choose to adjourn under these circum- 
stances. I call for the yeas and nays. 

The yeas and nays were ordered, and the vote 
stood: Yeas 38, nays 50. 

Mr. CAMBRELENG then said that it would 
be subjecting the members present to too much in- 
convenience to keep them here during the tedious 
process Of a cali of the House, so late at night. 
But, if the officers of the House do thir duty, a 
quoruin may be kept on Monday, when he hoped 
to see such an attendance as would result in the 
transaction of the public brsiness. 

Mr. THOMAS suggested that it was better to 
pass a vote of non-concurrence, which would leave 
this question jast Ww here it Was, when many mem- 
hers went home, beheving that no further action 
would be had upon the bill before the House. 

Mr. HAYNES could not consent to do business 
with the knowledge that there was no querum pre- 
sent. Before any question could be entertained, 
the presence of members must be compelled. 

Mr. LEWIS. Let us have a call of the House, 
then, and compel the attendance of members. 

Mr. ADAMS would not consent to act upon 
any qhestion without a quorum. This bill he con- 
sidered as the price of the deposite postponement 
bill, passed this session by Congress; and a mea- 
sure of too much importance to be acted upon in 
that state of the House. He would sit there till 
Monday morning, if required, but he, for one, 
would not do business with only eighty members 
present. ; : 

Mr. HAYNES said he was convinced nothing 
could be done that nicht, and he therefore would 
move an adjournment. 

This motion prevailed, without a division, and 
the House adjourned at halt pest one o'clock on 
Sunday morning. 
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moved that the House do now 


IN SENATE, 
Monpay, October 16, 1837. 
Mr. NORVELL presented a memorial; which 
was ordered to lie on the table. 
Mr. LINN offered a resolution which was agreed 
to, calling on the President to furnish (if not in- 
compatible with the public interests) at an ear 
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period of the next session, ahy correspondence 
that may have taken place between this Govern- 
ment and foreign powers, in relation to our territory 
west of the Rocky Mountains. 

A message was received from the House of Re- 
presentatives, stating its concurrence in the 
amendment of the Senate to the bill extending the 
indulgence to the late deposite banks. 

Mr. NORVELL then moved that the Chair ap- 
point a committee on the part of the Senate to meet 
on the part of the House to wait on the President, 
and ask if he had any further business. 

Messrs. NORVELL and CLAY of Alabama 
were appointed to meet the committee on the part 
of the House; when, after a few moments, 

Mr. NORVELL announced that the committee 
had waited on the President, and been informed 
that he had no farther business for the Senate, but 
tendered his acknowledgments for their attention to 
the public bueiness, and wishing them all happi- 
ness, and a safe return to their homes. 

On motion of Mr NILES, 

The Senate then adjourned till the first Monday 
in December. 


HOUSE OF REPRESENTATIVES, 
Monpay, October 16, 1837. 
The House, pursuant to the order adopted on 
Saturday night, assembled at 8 o’clock, a. m. 
On motion of Mr. CAMBRELENG, the ordi- 
dinary business of calling for petitions, and reports 
of committees, was dispensed with. 


DEPOSITE BANKS. 

The House then resumed the consideration of the 
amendment of the Senate to the bil! granting indul- 
gence to the deposite banks, declaring the time at 
which payment of interest on balances due shall 
commence, viz: from the date of any default or 
neg'ect to pay any draft or requisition of the Trea- 
sury. 

Mr. HAYNES said a few words on the amend- 
ment, in relation to its application only to banks 
which had been delinquent, This excluded from 
the provisions of the bill entirely those which had 
no. been drawn upon at all, 

Mr. ADAMS spoke with warmth in opposition 
to the bill and amendment. Its provisions having 
reference to the first section of the bill, would, in 
efiect, apply not to banks which were delinquent, 
but invelved the absurdity of applying it only to 
hanks which were not delinquent. Mr. A. said he 
had demonstrated this at a previous sitting to the 
eonvietion, he believed, of every one who had 
heard him. The chairman of the Committee of 
Ways and Means had not so much zs attempted to 
answer the argument. And, Mr. A. now declared, 
in the presence of this Honse, that if this bill was 
to go forth to the nation with that section in it, it 
would be a disgrace to our legislation. The first 
section of the bill extended relief to those banks 
only which were not delinquent; and, as the 
amendment had reference to the same banks, it 
would, in fact, have no operation at all, unless 
from a construetive power in the Secretary of the 
Treasury, and a fraudfal application of it to such 
banks as were delinquent. If thé obstinate 
perseverance of the chaitman of the Committee 
of Ways and Means in foreing this bill through 
the House with this obvious absurdity on its face 
was to sueceed, it shou'd not be at least without 
opposition on the partof Mr. A. He would read 
the first section once more, and would demonstrate, 
a second time, that it had reference only to banks 
which were not delinquent. Let the chairman 
(cried Mr. A.) answer me, if he can. [Mr. A. 
here read the section referred to.] What a power 
(said he) is here given to the Secretary of the 
Treasury! The power of selecting and discrimi- 
nating between bank and bank, at his pleasure; of 
refusing to apply the benefits of the act to any 
bank he chose; for he might reply to its application 
for relief: “You have not complied with the requi- 
sitions of the Department, and, therefore, you can 
not be relieved.” While, when a similar applica- 
tion was made by another bank whom he wished 
to favor, he might pass over the matter in perfect 
silence and grant the request. It gave him the 
power of a double construction; and under that 
power he might select any bank he chose to ruin, 


























‘and any other he chose to sive, and apply the one 
construction or the other as best suited his pur 
It carried either fraud or absurdity upon its face 0 

Mr. A. then went into a recapitulation of what 
had passed in the House on Saturday in relation ; 
the bill, characterizing the amendment offered 
Mr. Loomis, of New York, as proposing nothin 
but simple, rigorous, abstract justice to the Stay. 
which had been injured by the postponement of the 
deposites, by requiring that the banks of those 
States which held large amounts of money which 
would, but for that postponement, have gone 4, 
other States, should pay legal interest for its usp 
The subsequent amendment offered by Mr. Jony. 
son of Louisiana, he referred toa CONSUMMatioy 
of the bargain which, he said, bad been wiih «, 
much decency consummated in the face of the 
House between the chairman of the Committee of 
Ways and Means and certain gentlemen from 
Louisiana, whose votes he wanied to pass his Post 
ponement bill. 

Mr. RICE GARLAND here interposed. Does 
the gentleman refer to me? 

Mr. ADAMS. 1 refer to no individua! what. 
ever. aflo 

Mr. R.GARLAND. Am IL the gentleman fron, 
Louisiana referred to? 

Mr ADAMS. I did not allude to him more 
than to other gentlemen coming from those States 
where this money lies. I had no particular refe. 
rence to one of them more than to anvther, 

Mr. CHAPMAN. Lam the on'y other member 
who can be alluded to. I made no bargain of any 
sort about the matter. I have been no devoted 
friend to the measure from its inception to its con. 
summation. The gentleman, therefore, can not 
refer to me. In truth, I do not believe this bill 
will be of any benefit to the deposite banks at all. 

Mr. ADAMS. I did not allude to that genile. al 
man—far from it; I am fully aware that he pre- it 
ferred that the bill should not pass: I would to God 
that all the gentleman coming from the States most me 
interested could say the same. I repeat that the 
bargain was-peinted out by the gentleman from 
Georgia, (Mr. Dawson) and a gentleman from 
Missouri, at the very time it took place; and I say " 
further, that [take this amendment to be the con- mt 
summation of that bargain. When it was pro- 
posed, in committee, that the bill to postpone the 
deposites should Le laid aside until this bill for the 
relief of the banks should first be acted upon, the 
chairman of the committee did openly pledge hin- as 
self, when resisting that arrangement, that those pre’ 
banks should be liberally dealt with: and here we 
have the fulfilment of that pledge. ‘the 

Mr. CAMBRELENG. Is it in order to refer, 
in the House, to what passed in Committee of the 
Whole. 

The SPEAKER was replying, when Mr. Apams 
said he hoped the Chairman of the Committee of 
Ways and Means wonld not be suffered to put 
him down. He shonld declare the disgraceful 
scene, whatever interest that gentleman might liave 
in shutting his mouth. 

Mr. CAMBRELENG. It is disgraceful to you, 
if to any one; and this is not the first time the gen- 
tleman has attempted to retard and defeat the pul- 
lie business by talking it down. I insist, Mr. 
Speaker, upon the point of order. 

The CHAIR here pronounced it whelly out of 
order to refer, in the House, to what had been said 
or done in Committee of the Whole. 

Mr. ADAMS then said he would put a case— 
and would suppose that certain facts had trans- 
pired, not bere, but in another Legislature—in the 
moon, if gentlemen pleased. He then repeated 
what he had before stated as to the history of the 
amendments to the bill. When the amendments 
were still pending, the objections all urged, ant 
none of them answered, tne bill had been lad 
aside, other bills had been taken up, when the com- 
mittee rose and reported progress on the whole. 
Immediately thereupon it had been moved by 4 
member from Maine, that the Committee of the 
Whole be discharged from the further considers 
tion of this bill; the effect of which was to cnt ef H * 
the amendment of the gentleman from New York, 
(Mr. Loomis.) The amendment of the gentlemat 
from Louisiana (Mr. Jehnson) was then offered, 


— 
0 
“_— 


ant 
com 
and 
was 

N 
ame’ 
palp 
And 
who 
had 

entit 
The 
wend 


ere 


the. 
fast 
of U 
fo 
sure 
the 
prof 
we, 
ther 
mal 
whe 


beet 


tle. 
pre- 
God 
host 
t the 
rom 
rom 


5rH Cone 


BY BLA 


[Ce 
ani instantly ¢ 
Committee of 
apd demanded 
was thus passed 

Now the bilbe 
amendment, wih 
palpable absurd 

{nd this was thy 
whole session bh 

jal been called 
entirely news 

lhe House had 
ling to this 
| of them al 
n the table, 
forded to the 

il imposed ap 
the spstem, if 
fasten upon 

{ the House, t 
strong, had beew 
sures which hg 
ihe excepuion ©, 
proposed by the: 

ve, that gentle 
them but to 4 
mark;” that 
whole answer, 

en the histo 
the Comm. 
nister of the 
xchequer, whd 
reveipts of the 
inswer to any 

ill, than this ey 
asked of him 

nquent banks? 
United States g 

nable to answ 

was his place td 

laton to the 

His only reply 
consummate 
evlous quest 
oughout; and 

lo come to a el¢ 

ing it to the 

i Heaven, (w 
piace to that 
Ola relevant p 
he asked of 
ahd it was his 
0 give his reag 
his had been 
Pos'pone:ment § 
" lirough the 

: the minig 
every other, 

The CHATR 
eposite bill co 
lore the Hog 

M.A. fe 

and parce 

The SPEAR 
rence with the 
erent bills it 
Jay; and it is 
4S time, 


Mr, A. ) 


Rilres constitu 


nis bill and a 
m? 


The SPEA 
‘chile thag que 
Aut the deposi 

Mr. A, " 
Ras connectip 

“OFe the Hag 
his bill and a 
iat they can 
i argument 
rom external 
ioe others, 





-_ 


4 


